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NOTICE. 


This issue appears 24 pages strong, 


which gives evidence of the growth of the 
paper owing to the generous support we 


are receiving from subscribers all over the 
country, most of whom are making great 
efforts to secure subscribers for us among 
their friends. In October we expect to be 
able to issue this paper as a weekly and 
will then make the yearly subscription 
price $3.00. Those who send in their year- 
ly subscription of one dollar now will be 
entitled to the paper for one year. The 
Financial World is a paper that by honest 
information and criticism deserves the sup- 
port and confidence of investors and spec- 
ulators. 


A STARTLING DISCLOSURE. 


Stubbs, who acts in be- 
half of a largwe number of Greene Gold 
tockholders, claims that there has 
secured an admission from Jas. 
mining expert who stated 
that the Greene properties 
that he has never ex- 
properties at all 


Mr. W. E 


been 
Glover, the 
unde 
were 


oath 
worthless; 
umined the Greene 
und that the placer on which he had 
tuken his samples and his bearings 
were six miles distant from the loca- 
tion of the Greene properties. If this 
is true, it only bears out the claim 
that the vicious attacks on Greene Gold 
were made only for speculative pur- 
poses 

dissolve any 


In time, truth will 


court injunction. 


MARKET THOUGHTS, 


No great activities can be expected 
in the speé@ulative security market un- 
til a great deal more information re- 
garding the crops is in. Bad crop 
rumors, like the one recently circulated 
regarding black rust in the _ spring 
wheat territory, may cause a tempor- 
ary depression; but an outspoken tend- 
ency will probably not set in until 
about the middle of August. At that 
time, the great manipulators of the 
markets, who at present are either in 
Europe or in summer resorts, will be 
back and a great deal more will be 
known about the size of the crops. If 
the news is good as expected, there will 
be quite an extensive bull movement, 
and stocks of railroads and industrials 
will see new record prices. 

The outlook is that this will be the 
Winter wheat has gone to its 
harvest, pleasing as a whole in point 
of return. The cotton harvest has be 
It will fall behind 1904, but will 
black rust 
unjustified as only 1 very 
is probable Corn has 


ease, 


gun 
bring good) prices The 
scare was 
small 


done 


hot days. We 


damage 
wonderfully well during the last 
will have a great corn 
crop, a great wheat crop, and also 
good crops of all other cereals 

Wall Street will soon celebrate this 
event } putting up prices. It thinks 
that the publie will finally come into 
the market when it sees that the fun- 
damental conditions are sound, that 
the crops promise continuous prosper- 
ity, that the railroad earnings are 
growing, that dividend payments are 
increasing, and that money is cheap. 


SUBSCRIPTION PRICE $1.00 A YEAR 
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The increase in dividends of Union Pa- 
cific, Reading, Baltimore & Ohio, and 
Amalgamated Copper conveys the im- 
pression that the big interests, who 
are usually very conservative, would 
not have adopted the policy of larger 
disbursements to shareholders were 
they not of the positive opinion that 
the present commercial and industrial 
prosperity will last for some time. 
In forming speculative plans, it will, 
however, be wise to consider that many 
of the standard stocks are already on 
such a high basis that the quotations 
can hardly be said to be justified either 
by the present dividends or the ex- 
pected increase of dividends. Only the 
lower price stocks that are paying divi- 
dends or are liable to be placed ona 
dividend paying basis, will get the 
most of the coming bull movement. Of 
course, when Wall Street gets enthu- 
siastic (and it always does when it sees 
the public coming in) there is no say- 
ing how far arbitrary inflation may 
go, and even the highest price stocks 
that are not worth more than they 
bring at present may soar sky high. 





HINTS TO INVESTORS, 


1. RAILS. 

ATCHISON—In the last issue, we 
called attention of readers speculative- 
ly inclined to the opportunities offered 
by Atchison common. Since then other 
people have also begun to look upon 
this stock from our standpoint and 
good purchases have pushed the price 
up to 86%. Notwithstanding that the 
last fiscal year was a disastrous one, 
the railroad has still earned over 6 per 
cent on the common stock and, there- 
fore, there was never any danger that 
the dividend would have to be reduced. 
The territory of the Atchison is con- 
stantly growing and especially is its 
Texas business improving wonderfully 
Unless floods, or strikes, or general de- 
pression of business, to which nobody 
looks forward at present, hits the terri- 
tory of the Atchison, the stock ought 
to see par by the end of this year. 

BALTIMORE & OHTIO—The salti- 
more & Ohio directors have declared 
semi-annual dividend of 2% per cent, 
which puts the stock on a 5 per cent 
basis. The enormous increase in the 
earnings of this company would even 
have justified a dividend of 6 per cen?’ 
and there is no doubt that if the 
growth of the so-called “coalers” keeps 
on, Baltimore & Ohio will go on a 
6 per cent basis. This line is another 
illustration of the growth during the 
last nine vears. In 1896, the Baltimore 
& Ohio was in a receiver's hands and 
was returned to the stockholders in 
1899. The first year of the reorganiza- 
tion of the company the gross receipts 


For the year ending 
July 30, 1905, they will probably be 
$67,000,000, an increase of $27,000,000 
or nearly 60 per cent. The total net in- 
come during this period expanded from 
$15,468,000 to nearly $25,000,000, an in- 
crease of nearly 40 per cent. If this 
unnouncement of the increased dividend 
would have been made during a bull 
period and not dunng a time of stag- 
nation, the stock would undoubtedly 
have advanced to 125, and will prob- 
ably advance to that point later on. 
There is not much stock of the Balti- 
more & Ohio outstanding as the Penn- 
Sylvania and other big interests own 
the majority of the stock. 
ERIE—While the present price of 
Erie first preferred is justified, for it 
pays 4 per cent and will continue to 
do so, we cannot see a justification of 
the present quotation of 72 for the sec- 
ond preferred and of 47 for the com- 
mon stock. It is true that the Erie is 
growing, but it is a long way off until 
even a moderate dividend on the com 
mon can be expected. The second pre- 
ferred may come on a dividend paying 
basis, for only $16,000,000 of this stock 
exists, but there is not the slightest 1n- 
timation that the payment of a divi- 
dend is contemplated. A great deal of 
money has been lost by investors in the 
Eries before and will be lost again, 
KANSAS CITY SOUTHERN—We con- 
sider the preferred stock at its present 
price a good purchase for a substantial 
advance. This stock advanced this 
year as high as 70 by purchases for 
control. When the buyers found that 
they could not get enough stock to Se- 
cure control, they began to throw 
their stock on the market, which ac- 
counts for the reaction from 70 to 56. 
Under the new management, the road 
promises to blossom out into one of 
the most important of the railroads ot 
the country, with a share of the grain 
exporting traffic of the northwest, 
which was supposed to be the perma- 
nent business of the western roads and 
the eastern trunk lines. The road will 
also divert a portion of the European 
import traffic, which has heretofore 
been landed at the great eastern At- 
lantiec ports and has been carried to its 
destination over the eastern trunk lines 
und their western connections. 
LOUISVILLE & NASHVILLE—W«e 
lieve that there will be higher prices in 
store for Louisville & Nashville, the 
southern railroad which shows the 
most wonderful growth of any south 
ern railway. Its net earnings for the 
fiscal vear of 1904-1905 amounted to 
$13,947,350, which is an increase ot 
$500,905 over the previous year. The 
Louisville & Nashville is one of those 
put a great deal of their 
improvements and with 
of the South, 


were $40,000,000. 


roads which 
earnings. into 
the rapid development 
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ought to be able to pay a dividend of 
8 per cent within the next two years. 
It would be safe to predict a dividend 
of 7 per cent within the next two years. 
Standard railroad stocks will see high- 
er prices and among them especially 
Louisville & Nashville, paying 6 per 
cent dividends, ought to command at 
least a higher price than New York 
Central stock, paying 5 per cent. 

MISSOURI, KANSAS & TEXAS—Both 
issues are highly promising. Texas 
is growing wonderfully and the M., K. 
& T. gets a splendid share of the new 
business. The road is in fine condi- 
tion and the stocks present attractiv2 
speculative features. 

MISSOURI PACIFIC—Although the 
dividend of 5 per cent is still paid, 
during July the stock has frequently 
gone down under par. On the entire 
roster of railroad securities, there is 
not a single railroad stock paying 5 
per cent selling under par. The Goulds 
don’t seem to wish to influence the 
market value of the stocks in which 
they are interested although it seems 
that self-interest ought to make it ad- 
visable for them to see their stocks 
bring higher prices than lower, while 
the big speculators affiliated with the 
leading financiers seem to avoid the 
stock to such an extent as to make it 
look like a _ boycott. Since the Wa- 
bash has entered Pittsburg and is try- 
ing to extend to tidewater, it has in- 
curred the opposition of interests con- 
nected with the Pennsylvania, such as 
Kuhn, Loeb & Co., and J. P. Morgan 
& Co. The Harriman interests are open- 
ly inimical to the Missouri Pacific on 
account of the building of a line to San 
Francisco. It may also be that a 
great deal of traffic which the Missouri 
Pacific used to receive from the Union 
Pacific and Southern Pacific is di- 
verted to other lines. All this makes it 
appear doubtful whether the Missouri 
Pacific will be able to maintain its 
5 per cent dividend. The physical con- 
dition and management of the road, 
we are told, are satisfactory. 


PENNSYLVANIA—Our intimation in 
the July issue of this paper that Penn- 
sylvania would see higher prices in 
July has been fully verified. It is ridic- 
ulous that a stock of such permanent 
dividend paying power as Pennsylvania 
should bring 141, while New York 
Central, paying 1 per cent less divi- 
dends, brings 148. The only explana- 
tion of this is that last year’s issue of 
$75,000,000 additional stock has not yet 
been digested and that big interests 
who usually take advantage of good 
investment offers of speculative char- 
neter like Pennsylvania are afraid of 
further stock issues. The full value of 
Pennsylvania will assert itself in due 
time, and we believe that those who 
buy the stock for a long pull will make 


considerable money. Not only is the 
business of the Pennsylvania growing 
wonderfully but its receipts from in- 
vestments, growing in market value and 
curning power, have increased remark- 
upiy. sue Kennsyivania by its large 
hoidings of stocks of wae Baltimore & 
Uhio, Chesapeake & Ohio, and Norfolk 
& Western, sees the value of these stocks 
enhanced considerably and it is alsv 
receiving higher dividends from the in- 
vestment in Baltimore & Ohio stocks 
and, in due time, will also get better 
dividends from the other rails it owns. 
READING—This is the only 4 per 
cent railroad stock that commands a 
premium in the present market. The 
growth of this coaler has been phenom- 
enal. The surplus for dividends this 
year after providing for the sinking 
tund will probably be more than §10,- 
000,000. The $48,000,000 first preferred 
and $42,000,000 second preferred stock 
require only $2,840,000, which leaves a 
baiance of at least $7,200,000 available 
for the common stock or more than 10 
per cent on the $72,000,000 of that issue 
outstanding. The real earning power 
ot this company, however, is consid- 
ered to be even greater because of the 
enormous profits it receives from its 
coal mines whose real value is said to 
be fabulous. Considering the value of 
the mines, the real earning power of 
Reading for 1905 is probably nearer 
to 15 per cent than to 10 per cent. 
Therefore, it is not surprising that 
speculators look forward with a great 
deal of confidence to the placing of 
Reading on a 5 per cent paying basis 
next year as such a payment would 
leave between 8 and 9 per cent out of 
the earnings to be devoted to improve- 
ments on the property. Enthusiasts 
look forward to an advance in Reading 
to 150 within a year or two, and we 
would not be surprised to find their 
predictions verified in due time. 


SOUTHERN RAILWAY—tThe present 
price of Southern Railway common is 
said to be due to manipulations by a 
pool which is trying to lift it to 40. The 
present gross earnings on the common 
stock hardly amount to much over 1 
per cent. ‘The growth of the indus- 
trial and agricultural South may some 
time (in three or four years) place the 
ccinmon stock on a moderate dividend 
Lasis, but at present a quotation of 34 
is all conditions would justify. 


TEXAS & PACIFIC—Texas & Pacific 
is a growing -and highly promising 
stock proposition. If Erie common is 
worth 47, Texas Pacific is worth 60. At 
the present price, it is good for an ad- 
vance to at least 40. The earnings of 
the property show handsome increases. 

UNION PACIFIC—After keeping Wall 
Street in suspense for a few weeks, the 
Union Pacific has declared a semi-an- 
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nual dividend of 2% per cent which 
puts the stock on a 5 per cent basis. 
“he optimistic expectations that in ad- 
dition to the 5 per cent wn extra divi- 
dend would be distributed in order to 
dispose of the profits made on the 
Northern Pacific deal, nave not been 
realized. Now is the time te start 
gossiping about a 6 per cent dividend 
to raise the stock or to keep Same on 
the present basis. Union Pacilic car 
easily pay 6 per cent, but it seems to 
be the policy of the Harriman compan- 
ies to keep dividends down and tne 
treasuries of the companies well-filled. 
How about those new $10).000,090 pre- 
ferred shares of the Union Pacific re- 
cently voted and not yet issued” An 
explanation of that issue was frequent- 
ly promised but not yet made. Shouid 
this new preferred stock be issued, it 
will mean $4,000,000 new charges 
ahead of the common stock. Some en- 
thusiastic Union Pacific men claim that 
the stock as a 5 per cent dividend 
payer is now worth just as much as 
New York Central, paying the same 
price, but selling at 146. There is a 
great difference between the two 
stocks. New York Central has been a 
dividend payer for years, while the 5 
per cent dividend of Union Pacific has 
first to be established. After puying 
a 5 per cent dividend for a number of 
years, Union Pacific will undoubtedly 
become an investment stock of the 
character of New York Central 

WABASH—AIll issues of this stock 
are dormant. The investing and spec- 
ulating public doesn’t seem to take an 
interest in them. The syndicate that 
built the extension to Pittsburg hus 
been paid off with stock and bonds up- 
on which it doesn’t seem to ivok with 
great favor and is trying to unloal 
whenever an opportunity offers it- 
self. It may take years until the Wa- 
bash issues again become a_ favorite 
with speculators. 


2. Industrials. 


AMALGAMATED COPPER—The best 
answer of “26 Broadway” to T. W. 
Lawson’s ravings and abuse of Amal- 
gamated Copper was the increase of 
the dividends from 4 to 5 per cent. For 
months, nothing else could be heard 
Irom Thos. W. Lawson but “Sell, seit, 
sell Copper.” Some idiots followea 
his advice and sold at 64. Whether 
Amalgamated Copper will be able to 
continue this dividepd, the future alone 


can show. During its existence, the 
concern has gone through quite a var- 
ied dividend experience. At the out- 


set, it paid 8 per cent; then in Janu- 
ary, 1902, the dividend was cut to § 
per cent and, a few months later, to 
2 per cent. During February of this 
year, it was advanced to 4 per cent. 





AMERICAN LOCOMOTIV E—The pres- 
ent price of the common stock is just 
about what the condition of the busi- 
ness justifies. The orders for new lo- 
comotives received by the different con- 
cerns will probably amount to 4,200 
this year, compared with 3,141 in 1904, 
5,152 in 1903 and 4,017 in 1902. The 
enormous development of the railroad 
business and the demand for new en- 
gines will probably grow larger, which 
will mean additional business for the 
American Locomotive Co. However, 
we do not look forward to a dividend 
on American Locomotive common this 
year. The company’s’ business re- 
quires very large working capital, 
which is accumulated by the non-pay- 
ment of dividends on the common. If 
the business remains prosperous, the 
next year ought to bring a moderate 
dividend for American Locomotive com- 
mon. 

AMERICAN MALTING—There may 
be better days in store for sharehold- 
ers of this company, capitalized with 
$15,000,000 preferred and$15,000,000 com- 
mon stock. A reorganization plan, sug- 
gested by leading stockholders and 
meeting with approval of the Board 
of Directors, will probably be carried 
out soon. Under this plan, the read- 
justed capital will be $15,000,000 of 
stock as follows: Preferred stock, hay- 
ing a preference as to assets as well 
as dividends, dividend rate to be lim- 
ited to 4 per cent for two years and to 
6 per cent thereafter, preferred as to 
dividends and assets, cumulative from 
Oct. 1, 1905, dividends payable semi-an- 
nually, to be issued in exchange for: 
Existing preferred stock at 

Dt céGadusknenskworp ane aw ass $ 8,952,800 
Common stock to be issued 

in exchange for existing 


ee nO Aes a wit ke amie 5,896,000 
Total to be issued to ex- 
isting stockholders ....... $14,848,800 
To remain in the treasury: 
Preferred stock (about).... 7,200 
Common stock (about)...... 104,000 
EE ata ease eee s Oke $15,000,000 


AMERICAN SUGAR REFINING CO 
The inactivity of American Sugar and 
the small fluctuations in same show 
that the stock has become an industrial 
investment instead of a speculation. 
Many consider the stock as a sound in 
vestment proposition. Since the or 
ganization of the company, the net 
earnings have considerably exceeded 
the dividend requirements and _ the 
quick assets have constantly increased 
The company has not only all the cash 
it needs, but is always lending out 
money. Someday the accumulations o! 
the company will be distributed to 
shareholders. 
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DETROIT UNITED RAILWAY—The 
Detroit United Railway, whose stock 
has recently been placed on a 5 per cent 
basis, is doing an excellent business. 
Its earnings during the last six months 
per cent in 


show an increase of 12.7 


net earnings. Only $12,060,000 stocks 
are cutstanding. If these excellent 


earnings keep up, it is only a question 
of time when the stock will be placed 
basis. At the present 
United appear to 
be a investment. 


INTERNATIONAL MERCANTILE 
MARINE—Last year's statement of this 
company makes a very poor showing. 
A deficit of $1,142,098 for the year end- 
3ist last, as compared with 
a surplus of $1,797,797 for the pre- 
ceeding year, is shown in a statement 
given out by the International Merean- 
tile Marine at its annual meeting in 
Hoboken, N. J. President T. Bruce Is- 
ascribes the poor showing made 
company largely to the con- 
depression in freight rates on 
the north Atlantic during the latter 
part of 1904. While passenger traffic 
has been large, the company’s ships 
earrying to and from _ all Euro- 
pean and American ports 26.51 per cent 
of the whole earnings were seriously 
affected by the all around cut in pas- 
senger rates brought about by a rate 
war. The present price of the preferred 
stock has already discounted last year’s 
losses. This year’s business is, how- 
ever, said to be satisfactory. The com- 
pany is a promotion of J. P. Morgan & 
Co. It is expected that this house will 
make expectations regarding this com- 
pany good in due time as it has done 
in the case of the Steel stocks. 


on a 6 per cent 
price of 93, Detroit 
good speculative 


ing Dec. 


may 
by the 
tinued 


NATIONAL BISCUIT—Both issues of 
this company have declined during the 
last few weeks. The shares are con- 
stantly coming on the market and it is 
said that they are coming from insid- 
ers, and also from people formerly con- 
nected with the company who have re- 
cently allied themselves with compet- 
ing concerns. Competition for the Na- 
tional Biscuit Co. has greatly grown in 
all cities where the company has closed 
its plants in order to concentrate its 
business in Chicago and New York and, 
by doing so, hasS opened opportunities 
for competing plants. At present none 
of the stock issues of National Biscuit 
are desirable investments. 


UNITED STATES STEEL—Owing to 
the enormous demand for steel pro- 


ducts, the common and preferred stock 
of the U. S. Steel Corporation will prob- 
ably make for still higher prices. The 
present outstanding stocks and bonds 
of the company are as follows: 


Common stock ........ $508,302,500 
Preferred stock 360,281,100 
IGE, Seid a Bie reds sar at 571,781,340 

(| ee ry ee 1,440,364,940 


The Steel Corporation, after it began 
making steel in 1901 up to June 30, 
1905, covering a period of 51 months, 
had paid out in dividends a total of 
$178,983,284, of which $130,706.,404 went 
to holders of preferred and $48,276,880 
to holders of the common stock. The 
total net earnings of the Steel Corpor- 
ation amount to $454,669,9S8S, of which 
$178,983,284 have been paid out in divi- 
dends and $80,702,504 in interest on the 
bonds. During the first fifty-one 
months of its existence, stockholders 
have received 39.3 per cent of its net 
earnings and bond owners 11.3 per cent 
in interest, making a combined return 
to stockholders and bond holders of 
50.6 per cent or a fraction more than 
% of the net earnings. If the earn- 
ings of the Steel Corporation during 
the next twelve months keep pace with 
the earnings of the last twelve months, 
the time is not far off when the divi- 
dends on the common stock ought to 
begin again. People conversant with the 
iron and steel trade claim that next 
year will bring dividends for the com- 
mon unless the industry experiences a 
serious set-back. 


VIRGINIA-CAROLINA CHEMICAL— 


The annual statement of this com- 
pany is very disappointing and does 
not justify the present price of the 
common and _ preferred’ stock. The 


loss of $400,000 or 
13 per cent in net profits. In addi- 
tion the company was forced to de- 
duct $944,000 from the surplus to cover 
depreciation and other charges, prin- 
cipally losses in the Southern Cotion 
Oil—a subsidiary concern. The final re- 
sults are the preferred dividend of 8 
per cent barely earned, against 5 per 
eent shown for the 28,000,000 corm- 
mon the previous year. Last vear the 
company financed its floating tieb* by 


Statement shows a 


issuing $6,000,000 preferred stock, 
which carried 8 per cent dividend, 
making a total of $18,000,000 of this 


issue outstanding. It will be recalled 
that two vears ago quite a scandal, in- 
volving some leading banks, was cre- 
ated by the revelation that in its pres- 
sure for funds the company in discounts 
and commission paid upward of 20 per 
cent for the loan. The Southern Cotton 
Oil Company, which caused the greater 
part of the loss, was acquired three 
years ago by the issue of $15,000,000 
common stock, then paying 5 per cent, 
and the acquisition was expected to 
prove profitable, but it has never paid 
the charges on the _ $6,000,000 bonds 
which stand against it. At the time of 
the purchase the Virginia-Carolina was 
considered an important concern and 
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Was expected to take over the Ameri- 
can Cotton Oil and other concerns oper- 
ating in the southern states. The di- 
minishing profits were the result of the 
smaller acreage in cotton, calling for 
less fertilizer and the losses in the 
Southern Cotton oil from the plentitude 
of seed last season and the lower prices 
for the oil—a condition which recent- 
ly forced the American Cotton Oil 
Company to issue a loan of $2,500,000. 
The statement compares for’ three 
years, ending June 15: 


1905. 1904. 1903. 
Net profits.$2,892,109 $3,293,109 $2,596,316 
Charges .. 606,787 902,757 209,400 
Balance ... 2,285,231 2,390,342 2,386,916 


Pfd. div... 1,320,000 960,000 960,000 
Balance ... 965,231 1,430,342 1,426,916 


oN ee eat aro ae ee 1,399,220 


Balance ... 965,23 1,430,342 27,696 
Depreciat'n 944,737 o>) Sera 
Surplus ... 20,494 1,376,927 1,399,229 


AMERICAN WOOLEN CO. —This 
company has sold $5,000,600 additional 
preferred stock to secure, as it claims, 
more working capital. This new issue 
will require $350,000 additional a year 
for dividends on the preferred stock, 
which pays 7 per cent. It is peculiar 
that at a time when money is so cheap 
und a concern like the American Wool- 
en Co. ought to be able to borrow 
money at 4 per cent, it issues $5,000,- 
000 new stock for which it will have 
to pay 7 per cent. The American 
Woolen claims that it is doing an enor- 
mous business this year. Its increase 
in business is said to have amounted 
to $6,000,000 so far this year. It has 
further been stated officially that the 
company had bought its wool very 
cheap and has made a great deal of 
money on account of the advance in 
the price of this raw material. Any- 
how, the $350,000 required to pay 7 
per cent on the new $5,000,000 pre- 
ferred stock removes the prospects of 
the holders of the common shares of 
receiving dividends in the near future. 

BETHLEHEM STEEL.—The Bethle- 
hem Steel Corporation is said to have 
earned more than $3,000,000 during the 
last twelve months and expects to in- 
crease these earnings considerably dur- 
ing the current year. Notwithstand- 
ing these good prospects, the shares 
of the Bethlehem Steel Corporation 
have not met with any advance. 

BROOKLYN RAPID TRANSIT.—The 
advance in the price of this stock is 
attributed to manipulation of Jas. R. 
Keene. Since Mr. Keene acquired 
large blocks of the stock at low prices 
he has become very enthusiastic over 
the prospects of this property. There 
was a time when Mr. Keene did not 
think so well of Brooklyn Rapid Tran- 





sit as he does now. The remark is at- 
tributed to him that Brooklyn Rapid 
Transit represents not an asset, but a 
liability. Brooklyn Rapid Transit is, 
undoubtedly, a great property, but we 
do not think that it will be placed on 
a dividend-paying basis so soon. 
therefore, the present price of the 
stock can be considered pretty high. 

PITTSBURG COAL CO.—Great dis- 
appointment has arisen among: the 
stockholders of this company on ac- 
count of the passing of the quarterly 
dividend of 1% per cent on the pre- 
ferred stock. The passing of this divi- 
dend on the $32,000,000 of the preferred 
stock outstanding which would have 
amounted to $560,000, is explained by 
the fact that hardly cne-half of that 
amount has been earned. The passing 
of the dividend has been indicated by 
the constant dropping of the price of 
the stock. Not long ago the stock was 
listed on the New York Stock Ex- 
change and the preferred went up to 
80. Since then it has gone down to 45S. 
A great deal of adverse criticism by 
shareholders is directed against the 
head of the concern, Mr. Robbins, 
whose removal is demanded. It is in- 
timated that unless the present man- 
agement is changed, stockholders will 
make a move to have a receiver ap- 
pointed. It has developed that Mr. 
Robbins lost $5,000,000 on a deal for 
a combine and that the Union Trust 
Co., which floated an issue of $25,000,- 
000 bonds for the Pittsburg Coal Co., 
had made $5,000,000 by it. At present, 
the future of the Pittsburg Coal Co. 
looks very dark. It is claimed that the 
concern is highly over-capitalized, that 
its holdings once claimed to be the 
largest of any bituminous coal concern, 
are not worth as much as was orig- 
inally represented, and that the com- 
petition among bituminous coal com- 
panies is so sharp as to make it hardly 
possible for the Pittsburg Coal Co. to 
earn good profits. 

TOLEDO RAILWAYS & LIGHT.—The 
Toledo Railways & Light Co., of To- 
ledo, Ohio, makes satisfactory progress 
in developing its revenues. Its state- 
ment for June shows that during that 
week its net receipts have increased 
by $10,688, and from Jan. ist to June 
30th, its surplus has increased $59,- 
697. If this increase in revenues con- 
tinues, we believe the time is not far 
distant when the stock will be placed 
on a 4 per cent dividend-paying basis. 
At present, the stock is on a 2 per cent 
basis. 


If the amending of the constitution 
were left to a certain type of promo- 
ters, there would be added to it a 
clause denying others the right to ex- 
press opinions which are counter to 
their own. 





























WHAT IS ACHING 


Is the National Biscuit Co. going to 
alevelop into another Corn Products Co.? 
Will it, like that ill-starred company, 
have to cut the’ dividends because a 
vigorous and increasing competition is 
eating into the profits? 

Those are two prime questions which 


BISCUIT. 





ii great many investors in the shares 
of the National Biscuit Co., are now 
usking themselves, and the dignified 
silence with which the management 
meets all the criticism, aimed at the 
company, will far from reassure the 


stockholders that the business is in the 
very prosperous condition, it is repre- 
sented to be by inspired newspaper re- 
ports, especially in view of the fact 
that within the last fortnight the price 


of both the preferred and the common 
shares have gone down considerably, 
und a great amount of these shares is 


still coming on the market, 


It is of great significance, likewise, 
that considerable of the stock, which 
has been*brought into the market by 
the sinister rumors against the com- 
pany, has come from stockholders, who 
had purchased these shares as a safe 
investment; a surface indication that 
insiders believe these rumors, that are 
now floating about so persistently, re- 
flect the true state of affairs. 

While, of course, the policy of. si- 
lence the management observes leaves 
wt great deal to conjecture, the impar- 
tial observer upon analyzing the 
pointed criticisms against the National 
Biscuit Co. is forced to the conclusion 


that they come from persons who seem 
thoroughly acquainted with what is go- 
ing on in the inside. 

Last spring when the stock was at its 
height Biscuit common reached 66% 
on the New York Stock Exchange, the 
preferred 120%, and on the Chicago 
Stock Exchange, the common touched 
65%, and the preferred 120%. 

It was then understood that a strong 
pool had been organized, and it is 
claimed this pool is still in existence, 
to create a market for common at about 


75 and for the preferred about 140 a 
share, but it seems that the stock had 
reached the apex, for all the inspired 


reports of good business failed to force 
the price even a fraction higher, al- 
though the pool, during the lethargy 
that enveloped the stock market, after 


the boom collapsed, succeeded, untii 
iately, by supporting these shares to 
lend them. strength; especially the 


it being assumed that 
object for doing this was 
the good demand for the 


common shares, 
a principal 
to hold up 


preferred shares, which were being 
freely purchased to put into strong 
boxes. 

It is alleged by a party, who is the 
source of u great deal of our informa- 


who seems to have inti- 


and, 


tion, an 
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mate knowledge of the inside opera- 
tions of the National Biscvit Co., and 
its management, that the head of the 


pool in the company’s shares is its 
chairman, who is operating in conjunc- 
tion with a prominent New York Stock 
exchange house. 

If such is the true state of affairs 
the pool certainly cannot observe with 
any feeling of equanamity the 
sion in price of the shares, with which 
it is loaded up, the common from its 
high figure to 55% and the preferred to 
113; nor the future offer any 
encouraging signs of improvement; 
rather, on the other hand, the tend- 
ency is to further depress the prices 
of these stocks as the selling move- 
ment broadens, unless it is radically 
checked by the company with a more 
specific denial than a diplomatic 
lence; a denial such as will give the 
fullest publicity to the physical con- 
dition of the different plants and the 
actual financial state of affairs; this in 
the minutest detail and under the su- 
perintendency of outside chartered ac- 


reces- 


does 


si- 


countants, as proof that the dividends 
are not being paid out of the surplus 
instead of from the net profits, as is 


charged. 


This the company should do if it 
has nothing to conceal, as a matter of 
principle and to allay the fear which 


is spreading among its stockholders. 
Our informant that what is 
really ailing Biscuit is lack of confi- 
dence in the principal spirit of the com- 
claims not know 


asserts 


does 


pany who he 
anything about the biscuit business, 
and of whom it is asserted, unless 


he checks the speed with which he is 
overriding the wishes of his associates 
in the management of the company, 
some of whom have been very success- 
ful in the biscuit business when they 
were independent manufacturers, that 
he is riding for a bad fall. 

To the one man management of such 
an important enterprise is laid the re- 
sponsibility for the continued deser- 
tion to the ranks of the independents 
who have now increased to nearly 300. 

The directors and officers it is as- 
serted are bull dozed into submission 
by this one man management until 
they even don’t answer to their own 
name when it is called at a meeting. 

This may be only gosip but the re- 
cent resignation of D. F. Bremner, who 
has made a fortune in the biscuit busi- 


ness before his factory was absorbed 
by the National Biscuit Co., at least, 
seems to indicate the absence of har- 


mony in the management. 
In all truth though the withdrawal 
of such a man like Mr. Bremner who 


was practically the head of the manu- 
facturing department, the very heart of 
the business, is a loss that even a com- 
pany, assumed to be so strong finan- 
cially as is the National Biscuit Co. 


















D 


unnot very well stand without creat- 
ing the greatest apprehension, asitis 
realized that it will powerfully 
strengthen competition by the inde- 
pendents. 

The resignation of Mr. Bremner it is 
alleged had been sent the company at 


the last annual meeting but was not 
acted upon. 
The company’s practice of issuing 


only annual statements instead of quar- 
terly ones also comes in for consider- 
able criticism; so does the manner with 
which these statements are audited; 
this work being done entirely by the 
company itself. 

The National Biscuit Co. is the out- 
growth of a merger formed by the 
American Biscuit Co. and the United 
States Biscuit Co. which were the two 
principal and largest manufacturers of 
biscuits in the West and the New York 
Biscuit Co. against which the two for- 
mer companies were waging for eight 
years a vigorous and costly trade war; 
forcing the shares of the latter com- 
pany, at one time, to as low as $18 a 
share. 

It developed when the New York Bis- 
euit Co. was badly beaten and over- 
tures for peace were made that Armour 
and Pullman had acquired a controll- 
ing interest in the company, which 
was forced upon them at the time, 
when the Moore Bros. conducted their 
disastrous Diamond Match deal, by ad- 
vances which they had made to them 


on the stock, and which they had to 
take over when the Moores’ were 
forced to the wall. 

Greene, it is charged, as attorney 


for the western biscuit companies was 
in a position to know in advance when 
the fight was to be called off and 
where he should have employed his 
knowledge in the interest of his clients 
he instead bought all the New York 
Biscuit Co. stock he could comfortably 
carry. — 

All this stock, it is claimed, went into 
the National Biscuit Co. at 65 a share, 
although it was bought on an average 
seale at a very much cheaper price. 
The shares of the American and the 
United States Biscuit Co. were ex- 
changed for $75. It is contended, that 
in view of the condition in which the 
New York Biscuit was in, at the time, 
it ought not have brought more than 
$40 in comparison with the American 
and United States, but Greene, Armour 
and Pullman had détermined on the 
price the National was forced to take 
the stock. 

Greene, it is said, received for his 
share in the promotion of the merger in 
the neighborhood of 12,000 shares. His 
most relentless enemies charge him 


with manipulating the stock from the 
very beginning and that since then he 
has never ceased manipulating it and 
in proof of their charge cite the uni- 
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formity with which one trade on the 
New York Stock Exchange has always 
appeared at a fraction above the clos- 
ing price the night before, on the 
Chicago Stock Exchange, so as to in- 
fluence the quotations in Chicago: the 
actual market for the biscuit securities. 
At the time the National Biscuit Co. 
was organized it had 118 bakeries but 
these have been reduced to 46, this rm 
accordance, so the company claims 
with its policy, to concentrate all the 
manufacturing in the large centers but 
in regard to this statement the com- 
pany’s critics hold a different view. 
They claim that it is an evidence of 
poor management for the abandon- 
ment of each factory only opens up the 
way for additional competition. It is 
held that if this policy was beneficial 
that the business concentrated in the 
large cities would have compelled the 
increase in the facilities of these factor- 
ies, which has not occurred, to such a 
noticeable degree as would seem, pro- 
vided business was as good as reported. 
When the company absorbed the 
business of the Langlois, Dozier, Loose, 
Taggart, Vail, Marvin and Ovens it at 
once abandoned all their different trade 
marks, the object being to destroy all 
individualities, replacing them with the 
name of National Biscuit Company. 
Then Greene originated Inner Seal 
and began to advertise it extensively. 
It is said by this simple idea he has 
fastened on the company “an old man 
of the sea” for it is alleged he re- 
ceives through this source a royalty of 
a fraction of a cent on every package 
sold, a royalty that some contend 
amounts to more than $100,000 a year; 
this aside from a salary as chairman 
which is stated to be $50,000 a year; 
this hold of Greene on the company is 
referred to by the facetious stockhold- 
ers as inner sealing the whole company. 
By this inner seal process, which is 
done by machines that fold only one 
size of goods, necessitating different 
machines for different sizes and forms 
of biscuits, the National Biscuit Co. is 
endeavoring to eliminate competition 
but here again it is asserted the man- 
agement evinces a_ better hindsight 
than a foresight by abandoning the 
manufacturing of bulk goods to the in- 
creasing number of independents. 
In meeting this competition the Na- 
tional Biscuit Co., it is charged is mak- 
ing bulk goods through subsidiary 
companies which goods are offered to 
dealers at a fraction less than what 
the independents charge but these bulk 
goods fail to afford satisfaction on ac- 
count of their inferiority. But a charge 
which is disturbing the peace of mind 
of the National Biscuit shareholders 
more than anything else is the state- 
ment that has been made that there 
are many towns where the Company is 
not earning the dividend on the pre- 
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ferred stock and the other statement 
that west of the Alleghenies, which 
has always been regarded the best ter- 
ritory for the company, the company is 
not earning the dividend on the com- 
mon stock on account of the keen com- 
petition. 

In addition to these rumors comes 
one possessing more significance than 
all the others, if there is any truth to 
all of them, and that is that notwith- 
standing over $1,500,000 has been spent 
on advertising to popularize the Uneeda 
biscuit the big Uneeda factory in Chi- 
cago for time has not averaged 
over 1-3 of its capacity. 

What the true state of affairs of the 
National Biscuit Co. is may be concealed 
by silence but it cannot do the company 
any good but rather on the other hand 
if the management persists in keeping 
its own counsel will destroy the placid 
confidence which the stockholders have 
heretofore reposed in the company and 
its management. Let the National Bis- 
cuit Co. answer its critics with indis- 
putable facts proving that these rumors 
fabric of truth. Let 
there is nothing really 
silence won't accom- 


some 


do not possess a 
it show that 
troubling it, but 
plish this end. 


WHAT COL. W. C. GREENE SAYS. 

Regarding the fight made on his 
properties by Wall Street manipula- 
tors, Col. Greene says as follows: “A 
man who makes millions out of a shoe 
string must expect to fight for his ex- 
istence.” 

Col. Greene has answered the detri- 
mental statements and charges of 
worthlessness of the Greene Gold Co. 
with six expert reports, one from W 
W. Allen, a New York mining engineer 
of the highest standing, who has been 
for years with the American Smelting 
& Refining Co. Colonel Greene says 
of Greene Gold: “Every statement that 
has ever been made by the company in 


regard to the value and extent of its 
property has been more than con- 
firmed, and the gravel at present is 


showing values much higher than an- 
ticipated or claimed. I that 
the stock today is worth more than its 
par value of $10 per share, and that 
dividends aggregating t least 12 per 
cent per annum will continue to be 
paid.” 


consider 


NO MONEY IN KANSAS OTL. 
The prospectuses of promoters of 
Kansas Oil companies make glowing 
statements regarding the opportunities 
their stocks offer to investors, but the 
fact is that the price of Kansas oil, 
owing to the vast over-production of 
the field, is selling at 50c a barrel and 


there is no money for the companies 


it this price. Over-production and 
over-capitalization will smash the 
hopes of those who expect to make 


money by Kansas oil stocks 


PEOPLE'S UNITED STATES BANK, 
Receiver Removed, But United States 
Court Sustains Postal Fraud Order. 


During the last few weeks, interest- 
ing, almost. startling developments 
have occurred involving this mail or- 
der bank. The Postmaster General is- 
sued a fraud order against this St. 
Louis mail bank, denying it the use 
of the mails. This action of the fed- 
eral authorities was followed by the 
appointment of a receiver by the state 
authorities. Thereupon, Mr. E. G. 
Lewis, founder and president of the 
bank, went before a federal judge and 
secured a temporary injunction re- 
straining the officials of the St. Louis 
postoffice from returning all letters to 
correspondents, stamped fraudulent un- 
til the proper court finds that order 
justified. 

He also requested the removal of the 
receiver. Upon a hearing, the court in 
St. Louis declared the receivership un- 
warranted, but refused to rescind the 
fraud order. 

The postal authorities defend their 
action against this bank by the charges 
that Mr. E. G. Lewis made promises 
which were unwarranted and fraudu- 
lent—for example, he stated that for 
every dollar invested in his bank by 
outsiders, he, himself, would invest a 
dollar of his own money. This charge 
Mr. Lewis answered by stating that 
this offer was withdrawn early in the 
organization of the bank, but that he 
intended to keep his promise to those 
who purchased shares contingent upon 
this promise and was already arrang- 
ing to dispose of his large real estate 
and personal holdings in order to do 
so 

The appointment of a receiver was 
unwarranted as neither depositors, 
creditors or stockholders had filed any 
complaint against the management or 
security of the bank. In fact, it was 
a queer action of the state authori- 
ties, especially when one considers that 
a short time ago, the Secretary of 
State of Missouri had taken charge of 
the bank, but turned same over to the 
directors again as soon as Mr. E. G 
Lewis complied with the demands of 
the Secretary of State that two direc- 
tors be removed and others elected in 
their place. FEx-Governor Lon Stevens, 
a successful banker. and Mr. Theodore 
Mayer, a prominent business man, 
were elected as directors. 

Among the charges made by the gov- 
ernment was the charge that Mr. E. G 
Lewis, instead of putting in as much 
of his own money as the stock &olders 
put in, loaned quite a large amount of 
the bank’s money to enterprises con- 
trolled by himself, such as the Wom- 
an’s Magazine, and the University 
Hejghts Land Co. 
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The attack on the bank is said to 
have been incited by banking inter- 
ests who were jealous of Mr. Lewis’s 
success, and also by a St. Louis even- 
ing paper which, upon learning that 
Mr. E. G. Lewis was to acquire a com- 
peting evening paper, feared his suc- 
cess and, therefore, tried to checkmate 
him—and succeeded in this regard. 

Owing to the fraud order, the 
People‘s United States Bank is actually 
paralyzed, and it is doubtful whether 
further action to save the bank in its 
present condition will be possible or 
successful. The idea underlying the 
founding of the bank was a sound one 
and it is to be deplored that the bank’s 
90,000 shareholders will be disappoint- 
ed. 

The deposits are said to amount to 
about $250,000. The condition of the 
bank is such that every depositor, 
should the bank be liquidated, will re- 
ceive every cent and the shareholders 
probably at least 75 per cent, if not 
more. Having so far done a limited 
business, the bank has not tied up a 
large percentage of its funds and, 
should the bank be wound up, it ought 
not to take much time to distribute its 
assets «mong the shareholders. There- 
fore, shareholders will lose very little 
if anything at all. 

However, a way may be found to 
save the bank if it can be so arranged 
with the consent of the stockholders 
that the assets of the bank can be 
transferred to a new corporation. 

Mr. E. G. Lewis has sent out a circu- 
lar to stockholders stating that he will 
keep up the fight for the preservation 
of the bank and will carry the matter 
to the highest courts in the land. In 
that circular, he also states as follows: 
“To every subscriber to the stock who 
stands by me in this dark hour, T shall 
pledge that he shall not lose one penny 
and TI will pay back his investment 
dollar for dollar. T alone was the 
originator of the bank and am respon- 
sible for it. If freed from outside in- 
terference, I should make it a suc- 
cess.” 

He also asks shareholders to endorse 
their names on the back of their stock 
certificates and send same to him. He 
evidently tries to secure this from 
stockholders so as to be able to trans- 
fer the property to a new bank or to 
liquidate the bank. Owning the prop- 
erty that stands in his name, he ought 
to be able to make good every cent of 
the loan the bank made to him. 

The assignment blank which Mr. E. 
G. Lewis sends to all shareholders of 
the bank reads as follows: 





“T hereby assign and transfer to E. 
G. Lewis my right, title and interest in 
and to my certificate of stock in the 
People’s United States Bank, the same 
enclosed to you herewith, No....... «in 


(or personal receipt 
ESE Sere ony. SO Bicsasccecssces ME 
consideration of which and of this 
power of attorney, which I hereby now 
give to said Lewis with full power to 
affect such transfer, said Lewis agrees 
and binds himself to issue to me a new 
receipt for the full amount of my in- 
vestment, bearing interest at the rate 
of 5 per cent per annum from data 
Said Lewis agrees and binds himself to 
devote his entire income (less his 
necessary living expenses) to the pay- 
ment of this and all like receipts, 
which he may issue to any other stock- 
holders or persons, who may give him 
and make like surrender to him of their 
stock or receipts, pro rata, with inter- 
est at the rate of 5 per cent per annum 
until paid in full. I likewise protest 
against the attacks made upon said 
bank and its president, E. G. Lewis, 
and the methods employed in such at- 
tacks, as a violation of the rights of 
American citizens, and I do extend to 
said Lewis my hearty sympathy, sup- 
port and confidence. I do_ protest 
against the unwarranted and uncalled 
for interference on the part of the post- 
office and the Secretary of State with 
the affairs of said bank without the 
desire of or opportunity being given 
to its stockholders to be heard, as an 
outrage. 


If we correctly understand this, it 
means simply that the stockholders 
transfer the stock, that is, their inter- 
est in the bank, to Mr. E. G. Lewis, for 
which they will get receipts for the full 
amount, bearing interest of 5 per cent 
per annum. If our view of this is cor- 
rect, it means that the shareholders are 
expected to give up their certificates 
and get Mr. E. G. Lewis’ personal note 
on which they will get 5 per cent. In 
case all shareholders do it, they will 
simply get Mr. E. G. Lewis’ notes for 
the money they have put into the bank 
and Mr. E. G. Lewis will have the use 
of the money for himself. It is for 
shareholders to decide whether they 
find it to their interest to agree to such 
a transfer of the assets of the bank 
to Mr. E. G. Lewis personally. 





THE GEO. A. TREADWELL Co. 


The Geo. A. Treadwell Co., of whose 
350,000 shares at $10.00 each, 320,000 
are said to be outstanding, intimates 
that it will be able to begin paying 
dividends before the end of the year. 


We hope it will. The stockholders 
really deserve to have their patience 
rewarded. Great promises were made 


to induce people to purchase the stock, 
which is now obtainable at $7.50. 
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WHAT MONEY IS MADE IN OIL, 


In two years between 1900 and 1902, 
there were organized no less than 1200 
oil companies. This is authoritative, 
us this data is secured from the govern- 
ment’s report relating to the operations 
of companies producing crude petro- 
leum. Their capital stock aggregated 
over $600,000,000 and not one of these 
companies actually produced oil—an 
expressive confirmation of their highly 
speculative character. 

Most of these companies were organ- 
ized during the boom oil days of Texas. 
Where are they now? 

The actual production of oil was 89,- 
275,000 barrels, upon which was real- 
ized $71,398,000 at an average of 80c 
a barrel. Against this was an expense 
account for production as follows:— 
Salaries, $16,200,000; supplies and ma- 
terials, nearly $17,780,000; for contract 
work, $13,000,000 and for miscellan- 
eous items $15,800,000, leaving a mar- 
gin for profits of but $8,618,000. 

The Standard Oil Co. is not included 
in this report. It is. not a producing 
company, being only engaged in re- 
fining oil into its different bi-products. 

This profit netted an average divi- 
dend of 4.4 per cent on the capital of 
the producing companies amounting to 
$330,906,000, of which $6,719,000 were 
bonds. 

The average rate of interest on the 
California oil companies was only 1.1 
per cent. On the other hand, the Ohio 
companies’ rate averaged 12 2-3 per 
cent, Indiana 14 per cent, West Virgin- 
ia 3.3 per cent, Texas % per cent, Penn- 
sylvania 3% per cent, New York 8% 
per cent, Kentucky 4 per cent, Kansas 
1% per cent, Colorado 2.7 per cent, 
while the operating companies in IIlli- 
nois, Louisiana, Michigan, Missouri, 
Oklahoma, Tennessee, Wyoming and 
Indian Territory during 1900-1902 paid 
no dividends at all. 

When the entire capitalization of oil 
companies is taken into consideration, 
the dividends averaged less than 1.1 
per cent. 

There is money in oil, but the specu- 
American people would believe in me 
lative risks involved are so excessive 

-when we consider the uncertainty of 
an oil company’s finding oil in market- 
ible quantities. and a market price 
permitting a good _ profit—that oil 
shares in companies in a development 
stage should be left severely alone by 
persons who can't afford to gamble 
with their money, especially where sta- 
tistics have shown the odds are so 
much against them. 

However, the glib-tongued, unscrupu- 
lous promoter will continue to describe 
the oil business as an absolutely safe 
investment, paying a _ greater profit 
than can possibly be made in any othet 
kind of business. 





ONLY A FREAK. 


In the eyes of the Standard Oil 
crowd, T. W. Lawson, the Boston Fren- 
zifier, is probably nothing but a deep- 
dyed scoundrel; in the eyes of some 
Bostonians, he is nothing but a selfish 
humbug; in the eyes of the New York 
States Attorney, Jerome, he was simply 





raised to raise h ; in the eyes of 
the Chicago Mayor, Dunne, he is worse 
than an anarchist. The best classifi- 
cation under which Lawson can be 


placed, however, is that of a freak. 
In a speech before the New York State 
Bankers’ Association, Mr. James M. 
Beck, ex-assistant Attorney General of 
the United States, said: 

“Demagogues are making frenzied 
appeals to popular passion to proclaim 
a new crusade against property. One 
notorious agitator—in cunning knav- 
ery a John Law, and in picturesque 
diction a Beaumarchais—is now fran- 
tically calling upon the masses to with- 
draw simultaneously all their bank de- 
posits and sell all except governmental 
securities, “with full consciousness that 
his appeal, if heeded, would produce a 
world-wide financial cataclysm. For- 
tunately, the common sense of the 
American people classes him with the 
Coxeys, Carie Nations and other freaks, 
who amuse but do not convince the 
law-abiding masses.” 

Back of Lawson's vaporings is his 
grievance that when H. H. Rogers and 
his associates divided the profits made 
by the promotion of Amalgamated Cop- 
per, he received only five million in- 
stead of nine million dollars. Had 
Rogers given Lawson nine million dol- 
lars instead of five, no frenzied finance 
would have been exposed. 

If the five million dollars Lawson has 
received was, as he states, money stolen 
from the public, why doesn’t he give it 
back—at least to his friends and cus- 
tomers whom he has induced to pur- 
chase the shares of the Amalgamated 
Copper Co. It is true that Lawson re- 
cently said that he would restore this 
money—but in the past (his Trinity 
Copper promotion being an example) 
he has promised to do other things 
which have been conveniently forgot- 
ten. 

The part the man has played in the 
riotous debauch of Frenzied Finance, 
the manner in which he now glories in 
it as he writes about his connections 
with the system, and, as can be sur- 
mised by reading between the lines of 
his magazine story, how he is using 
the fear he has aroused in the public 
to bear the stock market for his own 
profit, do not cloak the man with a 
character so unimpeachable as to in- 
spire people to follow him blindly. 
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HOW TO SPECULATE. 





When speculating in Wall Street, al- 
ways place your trades through houses 
that are members of the New York 
Stock Exchange. It will insure safety 
of margins and profits. 

When speculating in grain, do it 
through firms that are members of the 
Chicago Board of Trade. The rules of 
this exchange are as stringent as those 
of the New York Stock Exchange. 





ADVICE BY MAH. 


When asking our advice in accord- 
ance with the privileges extended to you 
as a subscriber, do not fail to observe 
the following rules, or otherwise, we 
cannot comply with your request: 

lst—Postage must be enclosed for 
each reply. 

2nd—Our advices must be considered 
as reflecting our opinions only. 

3d—All such advice must be treated 
confidentially. Betrayal of this trust 
will forfeit the privilege of receiving 
replies to inquiries. 

4th—Subscribers must send all liter- 
ature in their possession regarding the 
investment upon which advice is sought, 
as we have no time to send for such 
matter, nor can we go to this expense. 

Editor, The Financial Werld. 





KING’S FINANCIAL BULLETIN. 

This is the name of a new financial 
paper published by Mr. C. F. King, a 
Boston promoter, to disseminate Mr. 
King’s teachings, that Wall Street is 
bad and only the stocks he is offering 
are good, although very little is known 
about those stocks which are mostly 
of the Ostrander brand—well watered. 
Mr. King claims that his paper will be 
a protest against “the scandals in high 
finance.” It probably grieves this Mr. 
King to notice that “high finance” has 
begun to imitate the bad examples set 
by “low finance,” that sort of finance 
of which the King-Crowther Oil Co., a 
first-class fake in which people lost 
considerable money, was one of the 
most conspicuous exponents. 
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THIS AND THAT. 


As usual, the public will be found the 
heaviest buyers when the bull market 
becomes top-heavy. 


What Thomas Lawson _ evidently 
wants to do through Everybody's Mag- 
azine is to take everybody in. 





The great trouble with the average 
speculator is that he will take a small 
profit and stand for a big loss before 
he lets go. 


Most of the treasury stock sold by 
promoters has the future discounted 
for many centuries. 

The steel business is either a prince 
or a pauper, but the stock of the steel 
concerns have made few princes and 
mostly all paupers. 

Whenever a pool is organized to 
operate in any stock, its primal pur- 
pose is to profit at some other person's 
expense. 





A year ago, even a fool could have 
gone into the market with a hundred 
thousand dollars, bought almost any 
stock that was listed on the New York 
Stock Exchange, and have made a cool 
million by this time, earning with it 
the reputation of being a shrewd finan- 
cier. 

Lest you forget in this revival of 
prosperity, remember the lesson taught 
by the craze for speculation in 1901, 
when almost anything found a market 
among those who were blinded by the 
fever to get rich quick. 


Nowhere else does haste tend to 
waste money more than the hurried 
decision to buy an investment. 

A bucket-shop is nothing else but 
tin-can gambling house—a place where 
you might as well make up your mind 
beforehand that you are going to be 
fleeced. 





When Eckels called Lawson a liar, he 
struck the nail on the head. 

Subscribers, who should fail to find 
in this paper the information they 
want, may ask us by letter for what 
additional information they wish to se- 
cure and, if all such inquiries are ac- 
companied by postage stamp, we wil! 
be glad to answer same. Of course, ou: 
readers cannot expect us to work ul 
lengthy reports for them. All we can 
do is to express our honest opinion or! 
financial propositions. The Financia 
World confines itself solely to express- 
ing opinions, either in the paper of by 
letter, pertaining to stocks and bonds. 
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MARCONI COMPANY OF 
CANADA, 


Now come F. P. Ward & Co., of 41 
Wall street, New York, to make people 
rich by offering them the stock of the 
Marconi Wireless Telegraph Co. of 
Canada. According to the prospectus, 
Same has been incorporated under the 
laws of Ontario with a capital of $5,- 
000,000. 

In a long-winded announcement, F. 
P. Ward & Co. describe the great future 
of wireless telegraphy by which “tele- 
grams are sent through the air over 
land and sea.” It further states that 
the Marconi Wireless Telegraph Co. of 
Canada is practically a child of the 
Dominion Government, that large and 
generous subsidies have been provided 
by the government for the maintenance 
and operation of its various stations 
which, however, are absolutely under 
the control and administration of the 
Marconi Wireless Telegraph Co. of 
Canada; that one of the very attract- 
ive features in connection with the 
company lies in the fact that it has 
made wonderful progress without in- 
curring any indebtedness, there being 
absolutely no form of outstanding ob- 
ligations; and that the stations which 
the company has erected up to the 
present time have cost over $500,000, 
including equipment. 

This last statement lets the cat out 
of the bag. Ward & Co. offer the 
stock, whose par value is $5, for $4 a 
share. Any man able to form an opin- 
ion can see that what the company 
tries to do is to capitalize something 
that cost $500,000 for $5,000,000, or, 
taking the selling price of the stock, 
for $4,000,000. 

There is no doubt that the Marconi 
Wireless Telegraph system has a great 
future, but this does not justify pro- 
moters to sell stock at a price ten 
times its actual value If this stock 
were as described by the company, 
rich men, and _ especially telegraph 
companies, would jump at it. 

WLEVY CO. INC, 

The president of this company is ask- 
ing the public to pay par for the com- 
pany’s shares when it has no material 
assets behind it. This is plainly appar- 
ent in the announcement appearing in 
the newspapers which declares that 
this money is wanted to build a gym- 
nasium AS soon as this gymnasium 
is built, then it is expected it will 
make enough money to pay the share- 
holders 20 per cent profit a year. But 
supposing not enough money is raised 
to build the gymnasium, will the 
money he returned? 

This physical culture teacher has a 
childlike confidence in the simplicity 
of the public mind. 
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PENN-WYOMING COPPER CO. 

In its advertisements, this concern 
declares that on July 15th it sent April, 
May and June dividends to its stock- 
holders and that the week previous 
to July 15th it netted $16,000 on 200,000 
pounds of copper. 

This statement alone shows the un- 
reliability of the statements of the 
company. There is no copper concern 
that can make more than $6,000 or 
$7,000 on 200,000 pounds. It is a well- 
known fact that it costs between nine 
and ten cents to produce a pound of 
copper. Conditions in Wyoming are 
such that a pound of copper cannot be 
produced for less than twelve cents 
and, therefore, if 200,000 pounds were 
produced, $6,000 could be made, and not 
$16,000. It seems that promoters will 
make any statements to get the money 
of the unwary. 

The Penn-Wyoming Copper Co. 
claims that it pays monthly dividends 
of 1 per cent on investments and that 
the shares cost $1.00, which offered at 
50c is a splendid investment. Of 
course, it appears to be such to all 
who don’t know anything about in- 
vestments. How the world judges in- 
vestments, one can see, for example, by 
the fact that Amalgamated Copper, 
which when on a 4 per cent basis, was 
obtainable at $83 a share for each $100 
share. If the stock of the Penn-Wy- 
oming Copper Co. is measured the same 
way, the stock, which pays 12 per cent, 
ought to sell at least above par. Greene 
Consolidated Copper pays 24 per cent 
and, for this reason, each share of a 
face value of $10 sells for $24. Meas- 
ured by the same standard as Greene 
Consolidated Copper, Penn-Wyoming 
ought to sell at least at $1.20 a share, 
for which it goes begging at 50c. 

What does this mean? That the in- 
telligent investing public which knows 
how to judge values looks with suspi- 
cion upon Penn-Wyoming and considers 
the shares offered at 50c just as if 
somebody would offer a genuine dol- 
lar for fifty cents. 

We understand that the sale of the 
stock is pushed very hard in towns 
like Pittsburg and other places where 
the crop of suckers seems to be large 
this vear, and we therefore wish to 
impress upon our readers the advisa- 
bility of letting this stock alone un- 
less they want to change their good 
money for a financial proposition of, to 
say the least, very doubtful character. 

Every faker and swindler, whose 
plan is to rob the people of their sav- 
ings are exposed by the Financial 
World, calls this paper “a dirty. black- 
mailing sheet.” Not a single line can 
be produced to prove this charge. 
Every scoundrel who is caught hollers 
“Blackmail.” 
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MT. SHASTA GOLD MINES CORPORA- 
TION. 


Phoenix Securities Co. 


The Phoenix Securities Co. is a con- 
solidation of the Phoenix Gold Mining 
Co., of Arizona, and the Mt. Shasta 
Gold Mines Corporation of California. 
This consolidation has probably been 
brought about by the desire of the pro- 
moters of the Mt. Shasta Gold Mines 
Corporation to cover their schemes by 
which thousands of investors will lose 
their money. 

In December, 1901, Sanford Makee- 
ver, now the head of Makeever Bros., 
began the promotion of the stock of 
the Mt. Shasta Gold Mines Corpora- 
tion, a $20,000,000 company. He 
Started the sale of the stock by offer- 
ing same at the price of 5 cents a 
share and, by exaggerated and unwar- 
ranted promises, put the stock up as 
high as 50 cents a share. It is said 
that thousands of people, especially 
readers of religious papers, have in- 
vested quite large amounts in that 
stock. 

When the price of the stock was 
artificially advanced to 50 cents by 
Makeever, he stated in his circulars 
that every element of risk was elim- 
inated from the investment and that 
the buyers of the stock would become 
immensely rich. How rich they be- 
came can be seen by the fact that be- 
fore the consolidation of this company 
with the Phoenix Gold Mining Co., 
the stock dropped to 1% cents a share 
—for when investors became _ suspi- 
cious, they tried to sell their stock 
without finding any buyers. 

The Mt. Shasta Gold Mines Corpora- 
tion has never produced any ore or 
done any business except taking in- 
vestors’ money by the aid of Sanford 
Makeever. Now comes the Phoenix Se- 
curities Co., which the absorbed Mt. 
Shasta Gold Mines Corporation and the 
Phoenix Gold Mining Co., and offers 
debenture bonds to shareholders of the 
Mt. Shasta Gold Mine Corporation in 
order to raise additional funds, claim- 
ing that by putting up additional 
money, the stockholders will be able 
to save their interest in the mining 
properties. 

It is conceded that there is no money 
for development and equipment work 
and that considerable payments are to 
be made upon the Mt. Shasta proper- 
ties in order to complete the company’s 
title to its claims. These are all new 
revelations, for at the time when San- 
ford Makeever offered the stock, noth- 
ing was said in regard to the title 
not being clear or that the company 
had debts. It was claimed that all 


the money secured by Sanford Makee- 
ver was to be used to develop the 


mines and to put same on a dividend- 
paying basis. 

It is also stated that unless the debts 
of the Mt. Shasta Gold Mines Corpora- 
tion are paid, serious troubles will fol- 
low—that is, the property will be fore- 
closed. It is also conceded in the cir- 
culars that the capitalization was ex- 
cessive and out of proportion to the 
value of the company’s properties. ¢ 

All these statements fully verify the 
claims of the Financial World that the 
Mt. Shasta Gold Mines Corporation was 
highly over-capitalized and that that 
over-capitalization was simply made 
for the purpose of enabling the promo- 
ters to print aS many shares as possi- 
ble and to unload them on a confiding 
public. 

In view of all the unjustified promises 
and the fact that the property is in 
danger of being sold for the benefit of 
creditors, we cannot see how any sane 
investor can be expected to throw good 
money after bad. It would be best 
for stockholders of the Mt. Shasta 
Gold Mines Corporation to form a pro- 
tective committee and investigate the 
doings of Sanford Makeever and those 
back of him. It can be shown that the 
only ones who made money were San- 
ford Makeever and his allies and that 
the promises, on the strength of which 
the stock was sold, were fraudulent. 








UNCLE SAM OIL CO. 


This Kansas oil concern announced 
an advance of 20 per cent in the price 
of its widely advertised stock. This 
advance is only artificial, or rather ar- 
bitrary, and was announced simply with 
the intention of inducing people to buy 
the stock at 10c a share before the ad- 
vance took place. By such methods, in- 
vestors are led to believe that if they 
buy the stock at llc a share before 
the advance, they will own a _ stock 
that is really worth 20 per cent more 
than they paid for it, as soon as the 
advance takes place. This assumption 
is only an imaginary one, for the stock 
is worth to the buyer only what he can 
get for it and nothing more. Can a 
buyer of Uncle Sam Oil Co. stock, who 
has paid 10c for it, get 12c for it now? 
Let him try to find out and he will 
meet with disappointment. Let the 
buyer who has acquired the stock at 
10e offer same now, when the price is 
12c, to the company at lle. We are 
inclined to believe that the company’s 
answer will be that it is selling 
and not buying stock. What good does 
a stock do the buyer, when the price 
is only an imaginary one? 





The man who ean find a serum to 
cure suckers of their credulity will be 
a benefactor of mankind. 




















W. M. OSTRANDER, INCORPORATED. 


A Capitalization of $2,000,000 Hot 
Air. 


M:. W. M. Ostrander, of Philadel- 
phia, who, during the last few months, 
has succeeded in unloading a number 
of industrial stocks of highly over-cap- 
italized concerns on the public, seems 
to have got the idea that he can sell 
almost anything to a confiding public. 
He now has incorporated his business 
with a capital of $2,000,000, divided 
into 20,000 shares of $100 each, and 
offers same to the public as an invest- 
ment from which, as he states, “prac- 
tically all risk is eliminated.” 

He publishes a statement of receipts 
and disbursements covering the period 
from April 1, 1904, to April 1, 1905, 
showing that the gross earnings of his 
business for that period were $445,- 
943.83 and net profits $216,897.85. 
These net profits, representing an 
earning of a little over 10 per cent on 
$2,000,000, have been made the basis 
of the $2,000,000 capitalization of Mr. 
Ostrander’s business. 

If, by referring to the profits cov- 
ering a number of years and not of a 
single year, Mr. Ostrander could show 
that he could earn a profit of 10 per 
cent for stockholders, even then the 
capitalization of $2,000,000 would be un- 
justified and simply ridiculous. There 
is no basis consisting of tangible as- 
sets back of that $2,000,000 capital. 
Mr. Ostrander is just as justified, by 
pointing to the profits of a single year, 
to claim that he can make such profits 
every year as a gambler or speculator, 
happening to win a certain amount on 
a certain day, can claim or expect that 
he can make such profits every day. 

The profits of a single year are no 
eriterion of permanency of _ profits. 
The longer Mr. Ostrander runs _ his 
game, the less his chances of success 
become. Those who have invested 
with him already and found that they 
have made a mistake will hardly con- 
tinue sending him additional money or 
recommend his propositions to their 
friends and acquaintances. Mr. Os- 
trander has sold thousands of shares 
of the Jas. Dunlap Carpet Co. at prices 
ranging from $100 to $125 a share. 
These shareholders can hardly sell the 
stock now at $85 or $90. Such disap- 
pointed investors hardly form a rec- 
ommendation for any concern. 

The business of Mr. Ostrander is not 
. clean one. Its success depends on 
expensive advertising and on exag- 
gerated promises; but, even if it were 
legitimate in every respect and con- 
dueted by proper methods, taken all in 
ill, it is a one-man’s business. Should 
inything happen to Mr. Ostrander, 
what will become of the $2,000,000 
ompany, what of the dividends, and 
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what of the money entrusted to him by 
shareholders? 

In order to encourage investments in 
his own $2,000,000 company, Mr. Os- 
trander publishes under the heading, 
“Some of the Good Things Said About 
Ostrander,’ testimonials of investors 
and press notices. Little reliance can 
be placed in such testimonials. All 
who have invested with the Storey Cot- 
ton Co. will remember that same also 
furnished not only testimonials from 
patrons, but press notices also. News- 
papers are very careless in regard to 
such matters. They will either pub- 
lish paid notices or give free notices to 
liberal advertisers without thinking of 
the possible consequences of their en- 
dorsements. 

We are of the honest opinion that 
those who will invest in Ostrander’s 
own company will have reason to re- 
gret it just as much as those who have 
put their money into different fndus- 
trial corporations whose stock Os- 
trander has floated. 


A NEW FORCE IN THE PROMOTING 
BUSINESS, 


The Chicago police has discovered 
that in order to enliven their business, 
mining and oil promoters have formed 
a league with clairvoyants. The clair- 
voyant gets a good commission for all 
the business he can turn over to the 
wily promoter. When one of those 
silly persons seeks the advice of seers, 
“who know the past and the future,” 
he is told that there is great wealth 
in store for him, if he would buy min- 
ing stock. 

Here is the experience of one of 
these victims as told by him in the 
police court: 

“When I came to the clairvoyant, he 
exclaimed: ‘Ah! You are destined to 
great wealth through speculation. 
Have you any money” 

“IT told him I had a few hundred dol- 
lars. 

“‘Go,’ he said; ‘go at once to room 
1430 Marquette building. There you 
will find the Adirondack Gold Mining 
company. Have no fear. Trust the 
men you meet there with your all, for 
you are to be a wealthy man. It is 
only because you have not been to see 
me before that you are not a rich man 
now.’”’ 

And the man took the hint, went to 
the Chicago Adirondack Gold Mining 
Co., bought shares for $800.00 and, after 
a little while, found out that he had 
only exchanged his good money for 
worthless mining stock. Others, who 
buy mining and oil stocks which they 
notice in newspapers advertised as 
promising great wealth, lose their 
money also, but they at least save the 
cost of consulting clairvoyants. 
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THE TRUST SCHEME LURE. 





A few years ago, the promoters who 
were ever willing to promise anything 
and everything so long as it helped 
them to unload indifferent securities, 
found that their promises of immense 
future and early dividends no longer 
attracted the suckers. 

Their siren songs had ceased to lure 
the dollars to their pockets. So the 
promoters, realizing that a _ radical 
change in methods for separating peo- 
ple from their money must be made if 
they expected to continue in business, 
invented the novel bait,—the trust 
fund scheme! 

It was ingenius, and the simple- 
minded investors took to it at once, 
accepting the promoters’ statement that 
their trust funds insured absolute safe- 
ty to their money. 

But these trust funds are only gold 
pricks painted a cifferent color. There 
is no more safety in them than there 
was when investors reposed confidence 
in promoter’s promises—by themselves. 

It is a simple game. They take a 
block of shares from each company 
they organize and put these shares in 
the trust fund, so that if one company 
fails to pay dividends the stockholders 
in it can change their shares, through 
this trust fund, for shares in one of 
the other of the promoters’ several 
companies—but they must pay for it 
at the price for which the shares are 
then selling. Where the investor had 
paid $100 for 1,000 shares, when ready 
to change them for shares in another 
company, he had to take a smaller 
block of stock, because a higher price 
is asked by the promoters, who are al- 
Ways ready to trim the investor at 
both ends and trim him close. 

With the exception of one such trust 
fund, none have contained the shares 
of companies paying dividends; and 
their entire holdings of indifferent se- 
curities could not be pledged at a rep- 
utable bank for the loan of a dollar. 

All the securities in the $2,000,000 
trust fund to protect Makeevers’ in- 
vestors, would be regarded by sane 
bankers as hardly worth the paper they 
are printed on; and they would also 
consider the nice engravings on the 
certificates as a waste of art. 

The trust fund which is the excep- 
tion, is the one Wisner & Co. boast 
so much about. It contains dividend 
paying securities, but we have much 
to say about them in another article 
in this issue. 


Less foolish investments would be 
made by the public if there were some 
way to get at the actual financial con- 
dition of the companies which are offer- 
ing stock for sale. 
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THE GREAT WESTERN OIL, REFIN- 
ING & PIPE LINE Co. 


Promising a Fortune to Investors. 


In its advertisements, in which it in- 
vites subscriptions to its stock at 1 
a Share, this company styles itself “the 
largest independent refining company 
in the entire West.” It sounds nice 
on paper. So far we notice only that 
it has the largest name of any oil com- 
pany and also that it makes the great- 
est promises, for it holds out yearly 
profits of 350 per cent to investors, 
but promises are easier made than 
kept. Intending investors will do well 
to remember the promises of fabulous 
wealth made by promoters when the 
Beaumont oil field was discovered 
Nothing has become of all those great 
fortunes promised to investors at that 
time. The promoters made fortunes, 
but investors lost nearly all. Don't get 
excited when promoters try to get your 
money. 

An eastern financial paper recently 
had the following to say about the 
Uncle Sam Oil Co., which is holding 
out prospects similar to those held out 
by the Great Western: 

“The Uncle Sam Oil Company is one 
of the numerous independent refineries 
organized since the anti-Standard Oil 
legislation was adopted by the Kansas 
legislature. It is under the same man- 
agement as an extensively advertised 
oil company, the Publishers, which has 
paid practically no dividend. The in- 
dependent refineries have a long and 
bitter fight ahead of them in the Kan- 
sas field and investors who expect larg: 
returns will be disappointed. There is 
plenty of time to buy stock of this 
sort; for the present we should await 
developments before investing.” 

This advice is also good for all who 
may run across the proposition of the 
Great Western Oil Refining & Pipe Lin¢« 
Co. Its advertisements are so worded 
as to create the impression that the 
concern is already one of the most 
profitable enterprises in the world 
while a careful reading will show that 
little has heen so far to justify out 
siders to jump in and put up thei: 
money. The oil situation in Kansas is 
such as to make it advisable for in 
vestors to let all get-rich-quick propo 
sitions there alone. 

All the printed matter which is dé 
voted to advertising the wealth of the 
mining camps of Goldfield & Tonopal 
fail to mention that wonderful gol 
mine which the Makeevers are pro 
moting there. If anyone at all shoul 
know of the presence of such a min¢ 
certainly people on the ground ough 
to be aware of it. 
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DORMANT SECURITIES. 

Probably few people have an ade- 
quate idea of the enormous amounts of 
listed and unlisted stocks that never 
show up on the market but are held by 
investors in strong boxes on account 
of the good dividends they pay. These 
holders hardly ever think of bringing 
Same on the market. They don’t care 
for the market fluctuations, but only 
for the excellent earnings of these se- 
curities. To cite a few of such secur- 
ities, whose par value is $100.00 a 
share, at which many present holders 
have probably acquired same, we quote 
the following prices which some com- 
mand at present: 

Chase Natl. Bank, New York..$ 650.00 
Chemical Natl. Bank, New York 4,300.00 
Fifth Ave. Bank, New York.... 3,500.00 
Lincoln Natl. Bank, New York. 1,600.00 
Central Trust Co., New York... 2,200.00 
Union Trust Co., New York... 1,500.00 
Kighth Ave. Street Car, N. Y.. 385,00 
42nd & Grd. Ave. Ferry, N. Y.. 400.00 
Coney Island & Brooklyn, N. Y. 325.00 
Mutual Gas; New 300.00 
Elizabeth Gas Co., N. J......... 270.00 
Hoboken Land & Imp. C 200.00 
Cheseborough Mfg. C 400.00 
Singer Mfg. Co 640.00 
Pullman Co. 240.00 

The strong boxes of the safe deposit 
companies of all large cities contain 
enormous quantities of highly valuable 
stocks, bringing dividends of from 10 
per cent to 100 per cent and more, of 
which those who seek to secure infor- 
mation regarding stock values from the 
daily market reports have not the 
slightest idea. 

The investments in industrial, land, 
plantation, or similar concerns go into 
untold millions and are counted by 
the holders as more desirable than 
stocks that fluctuate daily and whose 
prices are subject to manipulations of 
designing cliques and pools. The own- 
ers don't care for fluctuations, but only 
for dividends, and as long as they re- 
eeive same regularly, are satisfied; 
and if they are forced to sell, they can 
always get a good price for same just 
as owners of good real estate can get 
it, for discriminating investors are 
always looking around for good things 
and many leave constant orders with 
their brokers to look out for bargains 
among dividend payers. 

STEEL EARNS $30,000,000. 

The report of the United States 
Steel Corporation for the second quar- 
ter of 1905 showed net earnings of $30,- 
305,116. Last quarter the earnings 
were $23,025,896. On June 30 there 
were 4,829,655 tons of unfilled orders 
on hand, 767,905 tons less than at the 
close of the last quarter. The direc- 
tors declared a regular quarterly divi- 
dend of 1% per cent on _ preferred 
stock. It amounts to $6,304,919. 


THE WISNER STOCKS, 

Most of the companies promoted by 
Wisner & Co., New York, pay dividends. 
Yet in the face of dividends, 
Wisner & Co. have to assure the pub- 
lic that investments with them are ab- 
solutely safe and for this purpose cre- 
ate a trust fund. 

Their solicitude would be commenda- 
ble were dividends legitimately 
earned. 3ut, in the minds of reputa- 
ble financiers, there grave doubt 
that they are so earned—and for this 
doubt there are very good grounds. 

For this reason, Wisner & Co. mod- 
estly refrain from making a report, so 
far as we know, as to what these com- 
panies have earned from production,— 
a report which would show that the 
dividends earned did not come from 
sales of stocks. 

All they say is that 
are honestly earned; but this is no 
more than promoters of similar 
schemes in the past have vociferously 
shouted from the house tops until they 
were through selling stock and had 
their pile,—and then ceased paying di- 
vidends. All the investors had then 
were their certificates and faith 
in men's honesty. 

And who are Wisner & Co 
should expect investors to 
word—even as they would a bond—in 
promise that their money is safe? 
Their cry of blackmail in answer to 
their critics, will far from assure sane 
people that they are right, and their 
critics wrong and inspired by malicious 
motives. 

This paper believes 
opinion upon the absence of a financial 
statement indicating the receipts and 
disbursements of their various compa- 
nies—that these dividends are paid and 
the trust bait help Wisner & 
Co. to sell stocks. 

Such properties as they are described 
as being by Wisner & Co., earning such 
nice profits every month, don’t have to 
go out begging people to come and 
share the riches. 

And if investors will ask their bank- 
ers to inquire through their New York 
correspondents as to the standing of 
Wisner & Co.—as to what is thought of 
their trust fund—and as to the charac- 
ter of the dividends, they will be less 
prone to jump at the Wisner bait. 


these 


these 


is a 


these dividends 


less 


that they 
take their 


and forms its 


used to 


This is vacation time for the brokers. 
If Lawson could do it, he would make 
the vacation permanent for some of 
them. 

The Czar may console himself in the 
knowledge that his head is not the only 
uneasy one. How about our financial 
ezar, Rockefeller? 
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EX-MAYOR OF BELFAST ARRESTED. 


On Friday, July 21, 1905, Mr. Edgar 
FF. Hanson, whose face will be familiar 
to many as the egotistical man from Maine 
was arrested by Deputy United States 
Marshal at the instance of Post Office 
Inspector McAffee, who is the Western 
Agent for the Society of the Prevention 
of Vice. The charge was sending ob- 
scene literature through the United 
States mail. On Wednesday, the 26th 
day of July, after a full hearing before 
United States Commisioner Humphrey 
and after hearing all defenses that Han- 
son cared to offer, he was held in $1,000 
bail to answer to the next Federal Grand 
Jury. The detail of the offense consisted 
of sending indecent and obscene pamph- 
lets advertising a medical business car- 
ried on under the name of Nutriola 
Company in which a large number of 
trusting people are said to have invested 
funds. It is stated that the pamphlets 
are so vile, obscene and indecent that 
they cannot properly be set forth. 

The statute under which the arrest 
was made provides: “Every obscene, 
lewd or lascivious book, pamphlet, pic- 
ture, paper, letter, writing, print or other 
publication of an indecent character are 
hereby declared to be  non-mailable 
matter. 

“And any person who shall knowingly 
deposit or cause to be deposited for mail- 
ing or delivery anything declared by 
this section shall, for each and every 
offense, be fined upon conviction thereof 
not more than $5,000 or imprisonment at 
hard labor not more than five vears, or 
both at the discretion of the Court.” 

Offenses of this character are very 
severely punished because they endanger 
the very foundations of civilization. They 
tend to the corruption of the youth and 
the debauching of the home, to turning 
the purity of the lives of the young into 
the foulness of vice. To overturning 
and extinguishing all that is clean, good 
and pure in the world and leaving in its 
place the blot of vice, filth and debauchery. 

To fall from the high estate of a lay 
preacher of the gospel to the low level 
of a purveyor of obscene literature and 
a corruptor of youth is indeed a sad com- 
mentary. 


There are certain promoters on whom 


the Financial World has to turn its 
searchlight constantly, for they are 
the most resourceful ones to sneak into 
the confidence of inexperienced money- 
savers. If exposing frauds has any 
value, it must be kept up until the end 
is achieved and the frauds are in the 
hands of the law. 


GRAPHITE CoO. 


NATIONAL 


Regarding this company, whose stock 
Wm. H. Ostrander is offering to the 
public as a fine investment, a Boston 
paper has the following to say: 

“This company was incorporated un- 
der the laws of New Jersey Feb. 1, 
1905, with an authorized capital of 
$150,000. It is practically a reorgan- 
ization of the National Graphite Min- 
ing Co., which was in existence for 
about six years. The property is lo- 
cated at Anselma and Chester Springs, 
Chester county, Pa. One of the direc- 
tors of the old National Co. built a 
mill on the property which was operat- 
ed for one month and has since been 
idle. It is said to be in good condition 
now. The graphite is of rock forma- 
tion and in stringers and small depos- 
its. Experts say it will take $40,000 
at least to put the property in work- 
ing shape, and they do not consider it 
a paying proposition. The president, 
Mr. McLearn, was superintendent of 
the United States Graphite Co. for six 
weeks. He was also with the Penn- 
sylvania Graphite Co. for one year as 
president and director. That company 
has leased for 99 years, under a min- 
eral lease, 700 acres to the United 
States Graphite Co. W. W. Hess, the 
treasurer, was one of the promoters of 
the Standard Graphite Co., with prop- 
erty at Chester Springs and Anselma, 
Chester county, Pa., but did nothing 
with it. W. W. Hess, the treasurer, re- 
fused to give any information, but F. 8. 
McLearn, the secretary, said W. W. Os- 
trander had sold about 30,000 shares. 
Mr. Ostrander has sold stock in a num- 
ber of enterprises, among which was 
the Dunlap Carpet Co. Some who 
have bought stock from Mr. Ostrander 
in the past are very much dissatisfied 
with their investments and would glad- 
ly part with them at a liberal dis- 
count.” 

We have vet to find a single 
that speaks well of Ostrander’s pro- 
motions excepting, of course, those 
venal sheets that will praise and rec- 
ommend everything for which they are 
paid. 


paper 





HAS ANY “INVESTOR” WITH MA- 
KEEVER BROS. ever received a state- 
ment of assets, and liabilities, profits 
and loss of the companies whose stocks 
they have unloaded on the credulous? 
We doubt it very much. We have care- 
fully watched the activity of these pro- 
moters and have found that they have 
only furnished hot-air and ridiculous 
promises of wealth to those who pa- 
tronize get-rich-quick men. 


Subscribe today. 
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GREENE CONSOLIDATED GOLD. 

To silence the criticism that misrep- 
resentations had been made by Col. 
Greene in behalf of his property in or- 
der to unload the stock, the Greene Con- 
solidated Gold Co., publishes its bal- 
ance sheet up to and including June 
6th, 1905: 

Assets. 

16,176 
7,634 
1,002 

540,810 
5,250,479 
8,177 


$5,824,279 


Cash items 
Gold dust 
Accounts receivable 
Treasury stock... 
Investments 

General Loss and gain... 


and 


Liabilities. 
Capital stock 
Working capital 
W. C. Greene 
The S. & H. Supply Co.. 
Hospital account 


$5,000,000 


The receipts and disbursements from 
May 20th to June 6th were as follows: 
Receipts. 

Proceeds of sales of treasury 
stock : 
Mining earnings and 
laneous revenues 
Advances 


miscel- 

209,074 
11,247 
$554,558 
Disbursements. 

Mine Equipment 

Furniture 

Expenses 

Dividends 

Miscellaneous, advertising, etc. 


$538,332 


Balance cash on hand $ 16,175 

According to this balance sheet, after 
the dividends had been paid from the 
mine earnings, it still left over $30,000 
to the company. 

Of the proceeds realized from the 
sale of treasury stock, all but a little 
over $80,000 was spent to equip the 
property. 

The balance, except $16,176, was ab- 
sorbed by miscellaneous expenses. 

It is safer to repose confidence in 
the honesty of Col. Greene until he has 
been proven a liar for stock selling 
purposes, than in the rumors put out 
by a clique of Wall Street speculators 
who until now have zealously avoided 
coming out and identifying themselves 
as authorities for these rumors. 

There is so much of this stock held 
for investment purposes by the public, 
that it has become an easy matter to 
depress the shares by frightening these 
small holders into selling, then rig the 
stock up in price, again. 

By studying the quotations during 
the past two months, it is only too 
plain to see that some one has been 
making considerable money by this rig- 
zing game. 

Those who hold Greene 
should not be influenced by the 


Gold stock 
stor- 


ies about this propérty put out by 
these Wall Street speculators, but 
should hold on until it has been proven 
that Col. Greene is as dishonest as 
these manipulators in Wall Street ap- 
pear to be. Until then, his heretofore 
good character should have some value 
in the estimation of the public. 


SOME LATEST QUOTATIONS, 


Here we publish latest quotations of 
a number of stocks of mining, oil and 
industrial companies, offered for sale 
by Chicago scalpers. In many readers, 
these quotations will awaken memories 
of lost hopes and lost dollars: 


Am. Mex. M. & D 

rs. s are ee 
Ud Uk 
Apex [Washington] 

Braganza 

Battle Lake Tunnel Site 
Cracker-Oregon 

Cracker-Jack 

Cripple Creek Gold Temple.... 
Chicago Texas Land & Lumber. 
Golconda [Oregon] 

Geo. A. Treadwell 

Globe [Black Hills] 

Great Western [Henderson].... 
Horseshoe [Black Hills] 

Old Union [Colorado] 

Ohio & Ind. Oil [Logansport].. 
Turnagain Arm 

Ures Con. 

U. S. Mica 

Night Hawk 

Horseshoe pfd 

Oregon Securities 

Golden Drift 

Globe Gold 

Eagle M. & I. pfd 
Mergenthaler Bkt 

Am. De Forest 

Promontorio Cons. 

Hesperus Copper 

Coldwater Copper 

Tarbox [Idaho] 

Olympic 

Mil. Gold Ext 

Hidden Fortune 

Golden Rod 

Empire Tunnel 

Marconi [$100 ctfs] 

Pluma 

Copper Glance 

Frisco Contact 

Highland [Ore.] 

N. Y. Grass Valley 

Cash Buyers’ Un 

Five Bears .02 


A few more cancers like those al- 
ready exposed on the body of Finance, 
and there won't be a spark of confi- 
dence left in the public mind that it 
can ever be cured of the disease, graft. 


John D. Rockefeller, it is said, is sell- 
ing his holdings of Missouri Pacific and 


buying Amalgamated Copper. This, 
of course, is given out by Copper in- 
terests to lift the price of Amalga- 
mated. 
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MINING SHARES, 


This paper heartily agrees with the 
assertion that a good producing mine 
is a big money maker and as an in- 
vestment pays a better rate of profit 
than possibly anything else. 

But mining is no exception to the 
established rule—the greater the risk 
the less can it be styled an investment, 
and of all things, mining, when it is in 
a prospective stage, is the riskiest of 
ventures, contingent as it is on so many 
factors over which man himself has 
no control. 

The surface of the claim may indi- 
cate the presence of enough ore per 
ton to make the mining of it profitable, 
but when tunnels are bored there 
may not be enough ore exposed to pay 
to work the claim. 

This fact is disguised from the pub- 
lic by promoters. 

Another important factor is a mine 
may be located so far away from trans- 
portation that even if enough ore is 
in the ground to pay to mine it, the 
cost of marketing exceeds the expense 
of mining. 

Legitimate, honest mining has been 
greatly injured by the misrepresenta- 
tions made about it by mushroom pro- 


moters who locate a claim or claims, 
capitalize at a big sum, sell shares in 
their company for a fancy price upon 
the representation that it is as safe an 


investment as can be purchased any- 
where when, at the time the shares are 
offered, it is as great a gamble, practi- 
cally as playing the races is. 

What is the result? The public has 
a mistaken idea about mining. When 
people lose money,—which they nearly 
always do by buying mining shares 
actuated by a. belief that they are safe 
—they look upon all mining ventures as 
a swindle; and the honest prospector 
who thinks he has a claim that might 
develop into a good mine and who 
wants money enough to open up his 
property and find out if he really has 
a property which can be made a pro- 
ducing mine, is turned down coldly. 

People who have limited means which 
they desire to invest where it is abso- 
lutely safe, should not touch mining 
shares except in mining companies 
which have been producing over a sub- 
stantial period and then assure them- 
selves that the mine won't stop pro- 
ducing just when they have put their 
money into it. The best way to find 
this out is to secure from the com- 
pany a statement of its financial condi- 
tion—a statement that will bring out 
what the receipts have been from ore 
production and the disbursement for 
operating the property, and whether 
there are any incumbrances upon the 
property. 

Nine-tenths of the mines advertised 
as bonanzas hardly have as much work 


done on them as the mere scraping of 
the surface ground, because after the 
promoter gets his shares of the money 
received from the sale of stock, there 
isn’t enough left with which to develop 
a mine. Other mines are never devel- 
oped, not enough money having been 
raised with which to do it. 

So it is well for the man who is in- 
clined to speculate in mining stock, to 
find out that, if he puts his money. in 
such a venture, it is going into hands 
which are able to carry such a deal 
througa until by actual work it has 
been found that they are digging in 
the wrong nole. 

In any case, banish from your min4i 
the idea that a mining prospect is an 
Investiment. 


UNION SECURITIES COMPANY. 


A recent issue of the Daily Mining 
Record, Denver, Colo., containing an 
elaborate exposure of a fake mine pre- 
moted by the Inter Trust Security Co., 
of Boston, has this comment to make 
upon the Union Securities Co., which 
confirms in all respects this paper’s 
criticism of the class and character of 
the stock sold by this concern. The 
Mining Record says: 

“Last, comes the Premium Oil Co. 
This is a company for which the Union 
Securities Co. of Chicago was once fis- 
cal agent. The Union Securities Co., 
according to the records of the tax 
commissions of Massachusetts, was 
formerly conducted in Chicago by the 
same individuals or individual now be- 
hind the Inter Trust Security Co. in 
Boston. 

“The Record, owing to the policy of 
the Chicago promoters, placed the 
Premium Oil Co. on the jnsipid list. 
Afterwards the company, through its 
president, sued the Chicago promoters, 
now of Boston, for moneys which he 
is said to have failed to turn in to 
the oil company’s treasury.” 

For the enlightenment of the Record, 
attention is called to the fact that the 
Union Security Co. is still in existence 
in Chicago and as busily engaged sell- 
ing to people ignorant of financial val- 
ules, stocks of as doubtful a character 
as are the shares of the Premium Oil 
Co. 





TEXAS LUMBER COMPANY. 


A lady subscriber in Somerset, Pa., 
writes us about the experience which 
she has had with the gentleman who is 
now promoting the above named Lum- 
ber Co.—‘T appreciate what the Finan- 
cial World has to say about Mr. Hall. 
T lost $75 in his ‘Combination Mining & 
Development Company,’ the only money 
I have ever lost in any investment.” 
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THE FREAKY FRENZIFIER’S PHAN- 
TASIES. 


found that owners of stocks 
and Kast failed to 
take his advise to throw their securi- 
ties on the market, T. W. Lawson re- 
cently went West to preach to the farm- 
populists of 


Having 


bonds in the have 


ers and Kansas the ad 
visability of selling all their stocks. 
They would gladly have availed them- 
selves of the advice, but, unfortunately, 
they have no stocks to sell. They sim- 
ply enjoyed his oratory and his rav- 
ings, just as they enjoy the jokes 
of a clown when a circus or a ven 
triloguist strikes their towns 

Here is some of his wild talk: 

God, I can’t help making 
but there’s more than one side 
to me. My son here will tell you that 
I'm still quite safe to live with. And 
as to my honesty, d n it, if I wasn’t 
honest, do you think the millions of 
as they do?” 

“If he was stealing on a smaller scale 
he’d be a kleptomaniac. gets 
drunk on making money. John D. 
Rockefeller doesn’t get drunk on any- 
thing.”’ 

We have yet to 
who has told Lawson 
can people believe in him 

“How long will it take me to smash 
John D. Rockefeller? It’s’ liable to 
come any minute; it’s coming, coming. 
And the difference between John D. and 
me is that I can stand the racket and 
he cannot. He's a shell now, I'm a man 

“And I'm going to smash_ them, 
smash them, smash them. I can’t do 
it myself; I'm nobody; but the peopl: 
of America are with me, they're join- 
ing me daily in fresh thousands. It’s 
a new holy war that we're making, and 
I'm the leader of it, and our Jerusa- 
lem is Wall street.” 

The notoriety which Lawson has 
achieved seems to have gone to his 
head. Investors and stockholders, who 
have followed his teachings and have 
sold out, have paid dearly for their 
foolishness, for stocks have gone up 
Lawson did not smash them. He is 
only smashing the fools that listen to 
him. 

Six years tago, the Lawson 
widely advertised Areadian Copper 
stock. In his advertisements, he said 
as follows “IT now believe the stock 
will sell over $250.00, perhaps $450.00." 
This stock is selling now at $1.25 
share, 


“Good 
money 


, 


Rogers 


hear from 
that the 


anyone 
Ameri- 


same 


The Financial World has onty one in- 
and 
that is 
a year’s subscription 


vestment to recommend, the best 


safest which can be made and 
an investment in 


to this paper. 


KANSAS IS SANE, 


The first step the Kansas legislature 
took to fight the Standard Oil Co., was 
to appropriate a big sum to build an 
independent refinery The legality of 
this act was questioned and the right 
of the state to enter into business in 
competition with individuals carried to 
the Supreme Court of the state. 

The Supreme Court holds the law for 
the establishment of a state oil refin 
ery, unconstitutional; and as an at- 
tempt to violate the provisions that the 
State shall not engage in “works of 
internal improvements.” 

This decision is deplored by 
Hoch, who that if he had been 
the Supreme Court he would have 
Strained a point in order to save the 
law. 

One can very well understand Gov 
Hoch’s disappointment, for this was his 
pet measure, his piece de resistance, 
in truth the stone in his sling with 
which he was going to slay the Goliath 
among the trusts 

To take away 
stone makes the 
wroth. 

But there is more in back of the Su 
than annulling 


Gov. 


Says 


this death dealing 
KANSAS DAVID quits 


preme Court's decision 
law passed in the heat of passion 
The danger in upholding it would bse 
in the establishing of a precedent 
which permit the 
gage in any business whenever a legis 
lature could be induced to take such a 
step But people in the state are not 
paying taxes to be used for 
which are contrary to the 
of its constitution 
The state is to be 


would State to en 


purposes 
proy isions 


congratulated upon 
having such clear-headed judges who 
cannot be induced to strain the law to 
feed a popular passion when it is bor 
dering so closely upon socialism 


KORNIT MFG. CO. 

Regarding this company, promoted 
by a New York publisher, the U. S. 
Investor has the following to say: 

“In our opinion, this enterprise is 
wholly speculative, as it has yet to be 
demonstrated that ‘kornit,’ a substance 
from waste combined with horn 
hoof shavings, and intended for 
use as a non-conductor for electrical 
supplies, will fill the bill sufficiently to 
merit general approval in this country. 
The Kornit Manufacturing Co. is or- 
ganized under New Jersey laws with 
an authorized capital of $500,000, the 
par value of shares being $10 each, full 
paid and The shares 
are being offered at par, which is clear- 
lv too much to pay for stock in a com 
pany which is only now contemplating 
the erection of a factory for the man- 
ufacture of its product. 


made 
and 


non-assessable 
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JAPAN BONDS, 


The investing public in the United 
States had made considerable money 
on the former issues of Japanese bonds 
and, therefore, it is not surprising that 
the recent issue of $150,000,000 4% per 
cent Japanese bonds, of which $50,000,- 
000 have been allotted to the United 
States, have been over-subscribed. 

After the outbreak of the war, when 
Japanese bonds were offered here for 
the first time to the public, they were 
sold at 94%, reacted to 91 and finally, 
on account of the great victories of 
Japan over Russia, advanced to 101. 
These 6 per cent bonds can be called 
in 1907 at’par. They are secured by 
the revenues which Japan receives 
from custom duties and the 4% per 
cent bonds are secured by the revenues 
from the tobacco monopoly. The se- 
curity of the last issue of Japanese 
bonds is a second charge on the to- 
bacco monopoly. For the current year, 
Japan's receipts from the tobacco mo- 
nopoly amounted to about $16,000,000, 
while the interest for each issue is 
$6,750,000. 

During the past fourteen months, 
Japan has borrowed here and in Eng- 
land $216,000,000. The grand total of 
foreign war loans of Japan amounts 
to $600,000,000, the total debt to $882,- 
000,000. This seems to be a large bor- 
rowing for a small nation, and yet 
Japan's debt is only 1-10 of that of 
France's per capita, and 1-6 of Eng- 
land’s debt per capita. It is larger per 
capita than the debt of our own coun- 
try, but the United States has con- 
stantly reduced its indebtedness. 


THE COMING FINANCIAL CRISIS, 


It is hinted in financial circles that 
Mr. George Gould is riding for a fall, 
that the Harriman interests are plan- 
ning to down him for building the 
Western Pacific to compete with the 
Union Pacific, that Cassatt and all in- 
terested in the gigantic Pennsylvania 
Railroad combination are laying for his 
sealp for having entered Pittsburg with 
the Wabash, that the Rockefellers are 
leaving the sinking ship of the Goulds 
as evidenced by their withdrawal from 
the Colorado Fuel & Iron Co., and their 
efforts to get rid of their Missouri Pa- 
cific holdings. 

If all this gossip is true, and there 
seems to be some foundation for it, 
then Wall Street will sooner or later 
witness a gigantic struggle between 
financial Titans. George Gould is still 
a great power and a man of mental 
resources. He will not abdicate in fa- 
vor of his adversaries. He will fight 
and deal out some hard knocks. Wall 
Street will be shaken in its founda- 
tions when that struggle comes. 


GREENE GOLD. 


The Greene Consolidated Gold Co. has 
made good its promise of another divi- 
dend by declaring a 2 per cent rate. 

Since stories detrimental to the 
Greene Gold Co. have been circulated, 
quite a number of people who know 
the property, have come forward to 
testify to its value. A miner by the 
name of A. W. Tenent, of Arizona, a 
man of good repute, claims that he 
knows the properties which were re- 
cently subjected to a bear raid in Wall 
Street and that the value of Colonel 
Greene’s placer mines on the San Do- 
mingo River, Sonora, Mexico, have 
been greatly underrated. 

The same gentleman also states as 
follows: 

“Colonel Greene has a reputation in 
the Southwest of being a quitter on a 
mine when the mine is worthless. He 
never sends good money after bad. He 
went broke a few years ago on this 
very placer, because he didn’t have the 
money to operate on a large and scien- 
tific scale. But he kept at it and 
finally washed out the gold which en- 
abled him to get hold of the Cananea 
Copper property, which is worth $40,- 
000,000 today. He acquired about 25 
pertenencias of claims on the placer 
property at first and increased them 
to 2,500, paying $100,000 for one group 
of claims. The company has 6,000 acres, 
and I regard it as the greatest gold 
placer in the world. The top gravel 
is worth about 10c a yard. That kind 
is about 20 feet in depth. Then comes 
from six to ten feet of gravel carrying 
gold of from $3 to $15 to the cubic 
yard, and under this, reaching to hard 
pan is two or three feet of gravel car- 
rying values of from $50 to $75 a yard. 

“Tt requires a big expensive plant to 
work the property and this is just what 
the Greene company has _ installed. 
With this plant, even the top gravel, 
worth 10c a yard, can be sluiced at a 
eost of four cents a yard, leaving a 
good profit. The statement of James 
O. Glover saying the entire plant is 
worth only $175,000 is way below the 
mark. That sum would not pay the 
freight and duties on the installation 
of the machinery. 

“An Englisi company is installing a 
plant somewhat similar to the Greens 
company’s in the same neighborhood 
but it is too small to produce the best 
results. Everyone in Nogales remem 
bers when Prof. Douglas and ‘Bill’ Far 
ish wrote adverse reports on. thr 
Greene Copper mine. Colonel Green: 
was right on that, and he’s right on 
the placer proposition. All that he 
claims for his property is true.’ 


Financial 
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$33 FOR $30. 

This is the fabulous profit the Mead 
Exxploration Co., Chicago, claims to 
have made in less than a few months 
for a certain Mr. Kempf, a Chicagoan. 

In proof that this $33 profit on $30 
is genuine, the Mead people attach to 
their letter a check on the Western 
Trust & Savings Bank, Chicago, as a 
duplicate of the check sent to Mr. 
Kempf. 

How the company is able to earn 
such a profit is not stated—merely that 
it is the profit from a pool in mining 
stocks. 

Considering that mining shares are 
the most inactive of securities, the 
Mead Company must have found a veri- 
table hive of suckers among whom to 
sell such stock at a figure netting such 
a magnificent margin of profit. 

Credulous people may not be blamed 
for thinking that this pool scheme in 
mining stocks is but a new application 
of the old discretionary blind pools in 
speculation by which so many people 
have been 


robbed of their money. 


SHREWD STANDARD OIL, 

To other capital is left the develop- 
ment of a new oil field, by the Stand- 
ard Oil Company. “If oil is found, the 
Standard will build a pipe line to the 
field and buy the product for refining 
purposes. The Standard is too smart 
to spend its own money trying to find 
oil. Why, then, should the little fellow 
who has toiled hard to save his little 
fortune, be attracted to speculation 
with his money on a prospective oil 
field? Better if he exercised the same 
shrewdness the Standard Oil Co. does,— 
that is, to let other people, who can 
better afford the risk, to find the pro- 
duction first,—buy shares only when a 
company is in the position where it 
can guarantee a certain and profitable 
production for a long number of years. 

FINANCIAL ANARCHY. 

The plundering of the masses by 
the bandits of low finance goes on just 

s if there were no government and no 
organized society. 

In all their advertisements, the Ma- 
keevers state that they offer investors 
opportunities of making fortunes. 
This smooth talk catches the flies. See 

ow rich Sanford Makeever has made 
investors in the Mt. Shasta Gold Mines 
Corporation! They will lose every cent 

will who have invested 
all his mining and oil companies. 
Supreme Oil & Gas stock, which the 
Security Co. sold at 8 cents a 
sold now at 1 centa 

ir Those who have bought the 
stock have simply added their names 

the long list of fools who have been 
nduced by the Union Security Co. 
schemes to part with their money for 
blue sky. 


1d so those 


Union 


share cannot be 


CHARGED WITH KEEPING 
SETS OF BOOKS. 


TWO 


sensation was created in 
Philadelphia by the charge brought by 
Mrs. Jeannette M. Libby of Pasadena, 
Cal., owner of nearly $80,000 worth of 
preferred stock, against the American 
Iron and Steel Co., to the effect that a 
false annual statement was issued by 
the company in 1901. 

A number of prominent Philadel- 
phians are directors in this corpora- 
tion which has big plants at Reading 
and Lebanon. 

The plaintiff, in her bill of equity, al- 
leges that in order to conceal the real 
state of affairs, the company keeps two 
sets of ledgers. It is also charged that 
the capital stock of the company has 
been impaired to the extent of $784,310, 
in order to pay heavy dividends on the 
stock. 


A small 


BRAZILIAN DIAMONDS, 

Great efforts are made by Henry 
Seligman & Co., of 42 Broadway, New 
York, to sell shares of a par value of 
$10, in the Brazilian Dredging Co., 
which is going to hunt the river bot- 
toms for diamonds. To investors who 
might not know, let it first be said 
that this firm is not the well-known 
banking house of Seligman & Co.; that 
there are far more desirable and safer 
opportunities at home; and that wise 
men believe there is more chance dig- 
ging out pearls from the ash bins in 
the Chicago alleys than there is of 
ever getting diamonds from Brazilian 
river bottoms. 

Makeever Bros. keep on advertising 

“opportunities for making fortunes” in 
their mines. We would like to hear 
from anyone who has made anything 
by the Makeever promotions, not to 
speak of fortunes. The only ones who 
have made fortunes have been the Ma- 
keevers. All who follow the advice of 
the Makeevers have so far obtained 
either unsalable stock or have lost 
their money. 
Monarch Oil Co., a 
promotion by A. L. Wisner & Co., of 
New York, starts in with declaring 
dividends. The company is enormously 
over-capitalized, its capitalization con- 
sisting of $5,000,000 


The California 


The American Hide and Leather 
Company set at rest the reports of 
earnings by declaring the reg- 
ular quarterly dividend of 1 per cent 
on the preferred stock. The president 
says that the company’s accounts pay- 
able are $575,000 and the entire amount 
of importation credits is $36,880. Cash 
and accounts receivable are over $2,- 


000,000. 


small 
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@ Losses from bad investments can be minimized. This is not a theory but 
an established fact to all who have watched the progress of The Financial 
World during the past few years. It is indeed a modest estimate to claim 
that its timely advice has saved to investors over $10,000,000 
that would otherwise have gone to such fraudulent concerns as The Storey 
Cotton Co., The Continental Finance Co., and worthless mining, oil and in- 
a schemes which were exposed long before the authonties closed 
them up. 


@ No one, however wise, should make an investment unless he is thor- 
oughly acquainted with its character and the reputation of the men behind 
it, without first seeking the advice of an impartial, honest and intelligent 
counselor. 


@ The wise man does it and he, by this course, seldom makes an unprofit- 
able investment. He very rarely loses through dishonesty. 


@ This is what The Financial World aims impartially and honestly to do for 
every one of its subscribers; and its timely warning, its sensible advice and 
practical hints have made money for all of them—for some by saving for 
them their money and for others by pointing out where safe and profitable 
investment could be made. 


@ This service it has been performing as long as it has been a monthly, for 
a dollar a year— and will continue to do so as long as it is a monthly. But 
this wont be for many months now, as The Financial World is soon to be 
changed to a weekly, when the size of the paper will be considerably en- 
larged. The subscription from then will be advanced— but if you send 
your dollar for a subscription now, The Financial World will be sent regu- 
larly as a weekly when the change is made, during the year of your 
subscription. 


@ A bargain like this certainly should induce every person who has any 
money saved up, to become a subscriber, thus making the best investment 
that is possible to any man who desires to be always posted on financial 
affairs the investment that protects all from being swindled. 


The Financial World 


513 Schiller Building, Chicago 


























